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NEW VIEWS OF THE CURRENCY QUESTION. 
No. V.—Desr Currency. By Cuartes H. Carrot, or Boston. 


I wish to make a distinct statement in your pages of the. currency 
principle of the Bank of England, by reference to its early figures, and 
show, as briefly as possible, in what respect it differs from any system of 
banking or currency before introduced, at least so far as my investigations 
have enabled me to discover the facts. 

I wish also to say, what I have often said elsewhere, that I view the 
present banking system in this country, which is that of the Bank of Eng- 
land, as I view a bad or unprofitable fashion that tyrannizes over my family 
and my purse, as a thing to be opposed or reformed by all lawful and prac- 
ticable efforts. I find an institution of hoops and crinoline surrounding my 
wife and daughters against their better judgment. It is a tyranny of taste 
introduced, I suppose, by the Empress Eugenie, to promote the manufac- 
tures and the trade of France, which it has done most effectually ; the silk 
worms of the whole empire being altogether overtasked to supply the ma- 
terial for the ample skirts demanded by this preposterous fashion. I find 
the haberdasher catering to this taste with all his art. The more numer- 
ous and ample the petticoats he can put into my expense account, the more 
he gains at my cost. Do I blame or quarrel with the haberdasher ? 
Surely not. He finds a public taste prevailing and furnishing a respect- 
able business, out of which he makes all the profit he can. No man of 
common sense blames him, however he may oppose the fashion, as I do 
all I can, and pay the bills at last. 
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This is precisely my position in relation to the banks. Many of my 
best friends are intimately connected with, or immediately concerned in, 
the system of debt banking ; it is the only method by which they can con- 
trol any considerable business facilities. I cannot avoid connection with it 
myself, and have yet to see the bank officer or director who ever objected 
to granting me a discount because of my opposition to the system. In 
truth, many of its best informed and strongest opponents are among bank 
officers and bank directors, and some of them protest against it as openly 
and heartily as myself. I speak of the banks as the exponents of the sys- 
tem; it cannot be avoided ; but your readers will, I trust, comprehend the 
distinction between the system I condemn and those concerned in its 
direction and details. 

The celebrated Prussian professor of the Asiatic languages, Henry 
Julius Von Klaproth, in a paper read to the Asiatic Society of Paris, states 
that he found in the Chinese annals the earliest financial operation of the 
Chinese ministry to meet the public expenditures, which had become too 
great for the revenues of the state, to bear date in the year 119 before 
the Christian era. At this period they introduced the phi pi, or value in 
skins, which were skins of certain white deer that were fed in the interior 
park of the palace. They were current in the palace and among the 
grandees at a price equal to fifteeen dollars of our present money, but it 
seems they never passed as money among the people. This was skin money 
—a money of valwe—to which I can see no objection except its inconven- 
ience in size. They were a foot square Chinese measure, and were orna- 
mented with extremely delicate paintings and embroidery. 

There was a general derangement of affairs in China, about A. D. 605- 
617, and all sorts of things were used for money—circular plates of iron, cut 
— of cloth, and even pasteboard. About A.D. 807, coined copper had 

ome exceedingly scarce, by reason, chiefly, of manufacturing a great 
amount of bronze images representing Foe and the saints of his religion. 
The emperor then renewed a former prohibition against making vessels 
and utensils of that metal, and compelled the traders and rich families to 
deposit their specie in the public chest. For this specie they received cer- 
tificates called “ flying money,” but in three years their use in the capital 
was suppressed: for some time longer they were current in the provinces, 
A. D. 960, a system of depositing silver in the imperial treasuries was 
established, for which securities were issued, called “convenient money,” 
that were eagerly received everywhere. About this date we first hear of 
the issue of a regular paper money currency, namely, paper bills substi- 
tuted for silver and not guaranteed by any pledge whatever: these were call- 
ed tchitsi or coupons, and were first issued in the chou country, now the 
province of Szu-tchouan, as a substitute for the iron money, which was too 
cumbrous. This example was followed in the reign of Tchin-tsoung— 
A. D. 997 to 1022—and bills were issued called kiao-tsu or “ exchanges.” 
Every kiao-tsu represented one ounce of pure silver. Sixteen of the richest 
houses conducted this financial operation, and in the end were all ruired. 
The emperor then abolished the bills of this company; reserving to himself 
the establishment of a bank for bills at Y-tcheou. 

These kiao-tsu appear to approach the nearest to the convertible system 
of the Bank of England of any thing I find in history, previous to the estab- 
lishment of that bank in 1694, but they were not the same in principle, as 
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may be seen at a glance. If I understand the account, they were issued 
from time to time payable at three years date; it does not appear what 
securities the issuers received, nor what the government had to do with the 
scheme, but the sixteen rich houses were called directors, and, as they seem 
to have been responsible for losses, may have been the proprietors. In any 
event these bills must have been, for a great part of the time, like any 
other securities in market, subject to an alteration in value in relation to 
silver according to supply and demand. 

It is not necessary to pursue the history of paper money in China fur- 
ther, except to say that the government took the whole business of making 
and issuing paper money into their own hands, if they had relinquished it 
in the case of the kiao-tsu, which is doubtful, and the nation had all man- 
ner of difficulties with it. The Mongols, who made themselves masters of 
China, and founded a dynasty there called Youan in the latter half of the 
13th century, were compelled to abandon the empire in consequence of the 
ruin they had wrought with an emission called paotchao or paper money 
of value. These Mongols introduced the same into Persia. After centu- 
ries of bankruptcy and confusion in their financial affairs, the Chinese 
finally banished paper money from the empire, about the year 1445, and 
there seems to be no further mention of it. As to the shroff chop notes, 
now used there by brokers, they are merely memorandums of balances of 
money due from one to another, like our borrow and loan tickets; they 
are not an issue beyond value, like our bank notes, 

China is now reaping an immense advantage, in the increased sale cf 
her products, by maintaining the most valuable currency in the world. 
This she does, simply, by confining it to its natural volume, and producing 
commodities to such an extent as to keep her money relatively more valu- 
able than her merchandise. The silver of the world, and much of the 
gold, must flow to her, to the extent of her means in surplus commodities, 
which are very great by reason of her monetary policy. This, and noth- 
ing else, excepting a slight action in India of the same sort, is the reason 
of the great export of silver from Europe to Asia. China is doing what 
we ought to do—selling goods for cash. Her people are keeping out of 
debt by using money—a currency that does not depend for its existence 
upon debt and discount. The reader will please not jump to the conclusion 
that we must adopt the errors of China, and become Chinese, by employ- 
ing a metallic currency, which we should improve with coin certificates for 
portableness without doubt. This is too apt to be the method of arguing 
against a pure money currency in this country. 

Inconvertible paper issued by government is undoubtedly bad enough, 
as we see in its Chinese history, for, with the possible exception of the kias- 
tsu,it was all government paper, and if further evidence were needed, we have 
it in the provincial and continental money of this country and the assignats 
and mandates of France. But I yet doubt if it be as destructive to the for- 
tunes and general interest of the community in its constant effect, as the 
convertible currency—bank notes and balances—of our present system ; 
because it does not necessarily create a debt beyond itself: it does not re- 
quire a debt for discount to produce it. Its affinity is with property—not 
with money. Itrises and falls, in relation to coin in which it is nomi- 
nally payable, and which is the true money, precisely like government 
stock or any other property having a price, and coin has its natural value 
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independent of the paper. Always, where such paper exists, there are two 
measures in the market ; the coin remains the true one; and a debt for $100 
contracted in inconvertible paper can be paid with $50 of coin when the 
ga is 50 per cent. below par, because the debtor will buy the paper with 
nis coin if it be his interest to do so. It is not so with the convertible cur- 
reney; coin with that has not an independent value. When prices fall 
one-half, by reason of the contraction of the volume, and consequent ap- 
preciation of the value, of the currency, the true gold measure of $50 will 
not pay a debt of $100; we must give double the property for which the 
debt was contracted to discharge that obligation. The whole hundred dol- 
lars must be obtained from property fallen in price one-half, not because 
the property has fallen in valwe—it may not have altered in value in the 
least—one commodity may purchase just as much of any other commodity 
and of all commodities as before—but because money or currency has 
risen in value by scarcity in relation to the demand 100 per cent. 

During the long intervals of centuries not mentioned in the Chinese 
annals, there must have been periods of prosperity in business with their 
paper currency. They have always been an industrious people, and every- 
where work produces wealth. Commodities pay for commodities in any 
currency, and the volume of currency necessary to effect the exchanges is 
wholly immaterial, if it be left to the operation of natural laws. Buenos 
Ayres prospers with a wretched paper currency, 214 dollars of which are 
worth but one of ours to-day. Their currency is valued by the doubloon 
of $16,—so that, after all, their money is gold and silver, and their currency 
fluctuates in price, precisely like a public funded debt. With their valua- 
ble and indispensable commodities, such as hi !es, wool, tallow, horse hair, 
jerked beef, ete., they keep the exchanges in their favor with all foreign 
countries, recently, and we are obliged to pay them largely in coin, or in 
exchange on England. ‘The merchants of Buenos Ayres are gradually 
dropping the use of the paper currency in one commodity after another, 
and using directly silver rials and gold doubloons. We, with our self-de- 
structive expansion of a convertible currency, are creating enormous prices 
for the commodities of Buenos Ayres, and paying for them in gold, enrich- 
ing Buenos Ayres at. our own cost, and by our own folly. That country 
will shortly have only a pure metallic currency. An inconvertible currency 
is more vexatious than unprofitable, while a convertible one is more un- 
profitable than vexatious. 

Every one who has attempted a careful investigation of this subject, 
knows the great need there is of a nomenclature that will convey and not 
conceal ideas in reference to it. The sophistication of words has so sophis- 
ticated ideas, and stereotyped the false meaning, that scientific demonstra- 
tion makes but little impression upon the public mind. That which it 
requires money to pay, obviously is not money but debt, the very opposite 
of money. Because we can buy with a bank note, people are possessed 
with the idea that it is money. So we can buy with a breath—a word of 
mouth, and make it effectual in the transfer of debt,—is it therefore money # 
A promise to pay is debt, whether verbal, written, or engraved ; value is not 
in the debt but in the thing promised—the “ pay ” itself. Currency here 
consists of all the dollars, real and immediately convertible, offered to be 
exchanged against property offered for sale, or customarily used for the 
payment and transfer of debt. Our money currency pays debt and ends it 
with value ; the debt currency merely transfers debt with a promise to pay 








1859.] New Views of the Currency Question. 677 


a value hereafter, but that hereafter is a fatal period. When value is de- 
manded of that currency a thing is demanded that was never loaned—a 
thing that never existed. In all other exchanges affecting price a value 
passes, but in the exchange which produces the debt currency there is none : 
it is the production of a fictitious dollar which enters into price and creates 
an obligation of debt as binding as if it were a dollar of value created from 
solid gold, but there is no dollar there, and when the demand is made of 
payment it must be met with the thing it was made of—a promise to pay ; 
when that will not answer bankruptcy must settle it. 

Now our currency thus offered abd thus used amounted altogether in 
the early part of August, 1857, to about siz hundred and ten millions of 
dollars, consisting of bank debt in notes, and inscribed credits over and 
above the coin reserved in the bank coffers $410,000,000, and coin not in 
hoards $200,000,000, the coin in the banks being included in the two hun- 
dred millions, of course. Of this coin the most active portion is in the 
notes and credits of the banks, which circulate its ownership whether the 
coin is removed or not: so far the bank liabilities are true money. Next 
is the coin below the denomination of $5, in those States where the issues 
cf small notes have been suppressed, and fractions of a dollar everywhere. 
The rest is sluggish, some among the western immigrants, some in the stoek- 
ing deposit of the Dutch farmers, and thus varying to the confines of the 
board. 

I find no account of any thing resembling this debt currency of 
$410,000,000 before the founding of the Bank of England—a currency of 
debt convertible on demand into coin, and thus having an exchange value 
equivalent to coin with no coin to convert it into—an amount of currency 
payable at sight in dollars over and above all the dollars in the country ; 
siinply debt with no value opposite—nothing but another debt like itself. 

The Banks founded previously to the Bank of England were as follows : 
—Bank of Venice in 1171, Bank of St. George at Genoa in 1407, Bank of 
Amsterdam in 1609, and the Bank of Hamburg in 1619. All of these 
were merely banks of deposit and transfer, excepting the bank at Genoa, 
which was a bank of circulation also. The others were government insti- 
tutions; this at Genoa was conducted by a company of shareholders, and 
it advanced immense sums to the government. I cannot learn that it ever 
advanced or circulated any thing but coin or bullion, certainly it never 
issued “ promises to pay,” orinscribed credits for specie not in its coffers, 

Now we are prepared to examine the principle of the Bank of England. 
I will follow this article with an account of that celebrated bank iu a few 


weeks, 





European.—Some six weeks ago Mr. Gustave Speyer, banker in New York, pur- 
chased about $1,500 worth of hundred guilder notes on the National Bank of Austria, 
from a person who was apparently a foreigner. The notes were sent to Europe for re- 
demption; but a few days ago they were returned to him as forgeries, by the steamer 
Vanderbilt. Immediate steps were taken to ferret out the perpetrator of the fraud, the 
matter was placed in the hands of the detectives, and upon inquiry, it was found that 
several thousand dollars’ worth of the spurious money hed been palmed off upon brokers 
in Wall street; so good was the counterfeit, that even the most expert judges of Euro- 
pean bank bills were among the victims. Three Germans have been arrested and 
examined upon suspicion, but their answers revealed nothing. It is believed the notes 


were manufactured in Austria. 





Origin of Boards of Trade. 


THE ORIGIN OF BOARDS OF TRADE. 


The Boston Board of Trade held its annual meeting at the rooms of the 
Board, 55, Merchants’ Exchange, on Wednesday, the 19th January, 
1859. The following is the Annual Report, as read by Lorenzo 
Sabine, Esq., the Secretary : 


Gentlemen of the Board of Trade :— 

It has been usual for the Government to submit at the Annual Meet- 
ing, for the information and approbation of the members of the Board, a 
general view of the proceedings for the year; but, it is deemed best on the 
present occasion—simply as an experiment—to depart from that course, 
and, to publish instead, in the Annual Report, with the statistics and other 
matter, an account of our transactions in full, arranged in the order of their 
occurrence. 

The British Board of Trade :—We avail of the opvortunity afforded 
by this change of plan, to say something upon the origin and influence of 
the Board of Trade, and the Chamber of Commerce. The materials at 
command are few, as well as scattered and fragmentary ; but sufficient, 
we hope, to allow us to show that these and similar organizations, are 
now of immense benefit to business men of all classes, both when local and 
under the direction of ‘private citizens, and when under the control of pub- 
lic officers who act in behalf of a nation. 

The Board of Trade, of England, has ever been a department of the 
Government. It was created by Charles the First, in 1636, when the 
regulation of commercial affairs was allowed to be a royal prerogative, in 
the exercise of which, Parliament could not of right interfere. 


Commerce in Queen Elizabeth's Time—Commerce is now so very free, 
that its condition in the time of Elizabeth, and the Stuarts, seems hardly 
credible. The former, of her mere pleasure, granted patents in monopoly 
to companies or individuals, for dealing in almost every known commodity. 
Thus, currants, salt, irou, powder, cords, skins, oil, cloth, vinegar, shin bones 
of cattle, coal, steel, brushes, bottles, pots, saltpetre, lead, glass, paper, 
starch, tin, sulphur, fish, could be purchased only of the several patentees 
or their assigns : and these monopolists were so exorbitant in their demands, 
that prices rose two, three, and five hundred, and in some cases, one thou- 
sand per cent. It need not be said that this policy was opposed to the 
extension of commerce. Elizabeth saw her error, and partially retraced 
her steps ; and the House of Commons, abject even to meanness, addressed 
her in terms due only to the Supreme Being. Her successor, yielding to 
the clamors of the people, annulled many of the patents which she had 
neglected to cancel; but some still remained, by virtue of which, nearly 
the whole of the foreign trade of the kingdom—that to France excepted— 
was in the hands of patentees. The result finally was, that the commerce 
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of England was concentrated in London, and monopolised by about two 
hundred merchants, who, by combinations among themselves, fixed prices 
for articles of export and import, at their own will. 

From 1623 to 1632.—Such a state of things was not to be endured, 
even in the reign of James the First; and, in 1623, the advocates of a 
change acquired the strength to enact a law, which declared monupolies 
contrary to the liberties of Englishmen. But yet, associations of London 
merchants engaged in trade with distant countries, were allowed by the 
terms of the act, to retain their legal privileges. The clause in their fa- 
vor was, however, ambiguous, and the question, whether an exclusive pa- 
tent, granted by the crown, was, or was not, a legal privilege, was soon 
agitated, and discussed for years, with warmth and ability. That, during 
the contest, little progress was made to relieve consumers and the body of 
merchants, is certain; for, Charles the First, in 1632, in order to raise 
money, resorted to the easy mode of granting patents, and, in consideration 
of £10,000, gave one company the monopoly of soap boiling, and to an- 
other, the exclusive right to make starch, on payment of £1,500, and a 
larger sum, annnally ; while dealing in leather, linen, rags, salt, and many 
other articles, was restricted. 

Thus was England, commercially considered, in 1636, at the origin of 
the Council, or Board of Trade. That Board was never unoccupied ; but, 
commerce and manufactures, instead of being increased, suffered still fur- 
ther, from its constant and injurious tamperings. 

Period of Cromwell—tIn Cromwell’s time, the Board was recon- 
structed ; but we know only, that the Protector placed his son Richard at 
its head, that he associated with him certain Lords of the Council, and 
twenty merchants, summoned from different parts of the kingdom, and 
that Liverpool, now the second commercial city of Great Britain, was too 
insignificant to be represented. 

The Stuarts.—After the Restoration of the Stuarts, there was a second 
re-construction, and a division of duties, by which the care of the British 
Colonies was committed to one department of the Board, and the Superin- 
tendence of Cominerce to another; but the two were soon united. Those 
who consult original authorities with a merchant’s eye, and with a mer- 
chant’s kuowledge of the effect of public measures upon producers, consum- 
ers, and dealers, find, in the policy of this, and the succeeding Board of 
Trade and Plantations, the real political causes which, in the progress of 
events, and a century later, dismembered the British empire. John Evelyn, 
a writer in philosophy and the useful arts, was a member of this Board, 
and records in his Journal, that what he and his associates ‘“* most insisted 
on was to know the condition of New England, which appearing to be very 
independent as to their regard to England or his Majesty, rich and strong 
as they now were, there were great debates in what style to write to them, 
tor the condition of that colony was such that they were able to contest 
with all other Plantations about them, and there was a fear of their 
breaking from all dependence on this Nation.” 

Proclamation to the American colonies.—These “ great debates” at an 
end, the Board sent a circular to the Governors of the American Colonies ; 
and a proclamation was issued which prohibited the importation of any of 
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the commodities of Europe into these Colonies, which were not laden in 
England. The object was to restrain Colonial Commerce. The merchants 
of Boston resisted at once. The necessities of their position and condition 
had compelled them to disobey the navigation laws of Cromwell and 
Charles the Second; and when, ninety-seven years before the Declaration 
of Independence, the Board sent over to Boston the first royal collector of 
the customs ever seen in America, he was net only unable to execute the 
duties of bis office, but was insulted and imprisoned, anJ the tale of his 
many woes, written by himself, shows that at last he was reduced to a most 
pitiable condition; and when, at the same period, on complaints of the 
merchants and manufacturers of England, the Board instructed the Govern- 
ors anew to enforce obedience, Massachusetts, speaking in behalf of her 
business classes and of her whole people, asserted that the obnoxious laws 
were an invasion of their rights as Englishmen. 

Stoppage by political troubles.—This Board was formed at an interest- 
ing era in the commercial history of England, and but for the political com- 
motions of the time, might have been successful. It soon, however, became 
an object of contempt, and ceased to exist. It was designed, as is said by 
a very distinguished personage of the last century, as a specious and showy 
imposition to delude the people, and to corrupt Parliament. This opinion 
may be just; still, if it be remembered that a l’resident of this Board was 
the great Earl of Shaftesbury, who founded the Whig party, who was the 
special friend of the merchants, and, probably, the first English minister 
who recognized their influence as an essential element in the administration 
of affairs, as well as the first who treated them officially and openly with 
the respect to which they were entitled; and, if it be remembered, also, 
that the immortal John Locke was a Secretary of this Board, aud that the 
world, possibly, owes the Hssay on the Human Understanding to this cir- 
cumstance and to his general relations to the Earl, we may find something 
to temper our dislike to the Board of Trade and Plantations of the time of 
Charles the Second, obnoxious as it justly was in both hemispheres. 

Efforts of Parliament in 1695.—In the year 1695, when English 
commerce was distressed beyond all example by the cruisers of France, 
an attempt was made to form in Parliament for its protection a Board, 
with most of the powers of the admiralty and treasury, united; but the 
Court party defeated the measure, and in the year fullowing organized, as 
a substitute, a standing Commission, known as the Lords Commissioners 
for Trade and Plantations. Those who, in the Revolution eight years pre- 
viously, had called William and Mary to the throne, had defined with 
some degree of precision the limits of the prerogative in every thing but 
matters of trade, and, for aught that appears in the terms imposed upon 
the new king, and his successors to the crown, the royal right to grant 
monopolies without the sanction of Parliament was unimpaired. And the 
failure to protect the commercial interests against the aggressions of the 
sovereign is the more remarkable, since, of all previous times, this was 
the most memorable in the annals of commerce; for, here we have the 
origin of the Credit System. 

Origin of Commercial Paper—A bank of mere deposit had, indeed, 
existed at Venice from the twelfth century, some kind of paper had been 
used in business transactions in China,—the hunted and hated Jews had 
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invented the bill of exchange,—English judges, after long dispute, had 
recogn.zed the validity of the promissory note in the hands of a third party 
—-public scrip had been used in Florence, and banks of deposit and trans- 
Jer only, had been established at Amsterdam and Hamburg; but, after the 
lapse of five centuries, the two elements in banking, of discount and circu- 
lution, were still wanting, and these elements were introduced for the first 
time by any legislative body, in the charter of the Bank of England. 

Thus, at the very juncture when the new Board of Trade was organ- 
ized, merchants and statesmen had agreed upon a system for conducting 
business, which combined all fragmentary ideas and actual usages of past 
ages, in a manner to secure the public confidence, to aid the government 
in its fiscal operations, and to increase the foreign and domestic traffic of 
the kingdom. 

Board of Trade and Plantations.—From the universally acknowledged 
ability of William, it was to be presumed that Ais Board—unlike all of 
which we have spoken—would have commanded the respect of that age, 
and of our own. But, as in the days of the Stuarts, it was inefficient for 
good, and potent for mischief everywhere. 

John Locke, a favorite of the Whigs, and of the king, and with some 
experience as Secretary under Shaftesbury, was the first Lord Commissioner 
or President; but, in declining health, and devoted to philosophical in- 
quiries, he retired without leaving the impress of bis talents upon its 
records, 

With the eight Lords Commissioners of Trade and Plantations, the 
Governors of the Colonies were required to keep up a constant correspond- 
ence; and that every thing done in America should be known in England, 
the journals of the different Colonial councils and assemblies, and the ac- 
counts of the collectors of the customs, were ordered to be transmitted, as 
well as every other kind of information necessary to opinions on American 
affairs. Thus the Board of Trade and Plantations, poorly as they were 
sometimes obeyed, accumulated in their archives in the course of eighty 
years, no less than two thousand three hundred volumes of reports, aud 
other documents of a similar nature. 

Unpopular Measures.—Atter the resignation of Mr. Locke, the first 
Lord Commissioner was usually a peer of the realm; but he and bis asso- 
ciates—officially considered—were little less than pimps and spies upon 
every man in New England who owned a ship, or built a little mill to 
work wool; and are to be loathed by every one who believes that states- 
men are bound toincrease humsn industry, and to promote human brother- 
hood. No matter who retired, or who succeeded; the condition of the 
people of the commercial and manufacturing Colonies was never essentially 
ameliorated, from the first to the last. The interference of the Board in 
some form, was constant and inquisitorial. By refusing grants of land to 
persons of the highest character in America, who designed to form com- 
panies, and to effect extensive settlements; by discouraging or preventing 
emigration; by restraining the use of paper money, though coin was of 
necessity remitted to England to pay for the manufactures which could be 
procured lawfully nowhere else; by refusing assent to bills of the colonial 
assemblies which were framed or revised by the wisest and best men in 
Awmerican history; by denying place and station to colonial talents; by 
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destroying the most lucrative branches of colonial commerce; the Board 
alienated, finally, the North and the South ; and Episcopal, monarchical 
Virginia, and Puritan, republican Massachusetts, met on the same field, to 
break the yoke of colonial vassalage. In a word,—there is hardly a 
wrong in the long and stirring array of grievances in the Declaration of In- 
dependence, for which the Board is not responsible, both in the inception 
aud in the consummation. 

Abolition of the Board.—In truth, it became at last as odious in Eng- 
Jand as in America; and in 1780, Mr. Burke, in a full House, after a very 
animated <ebate, carried a vote by a majority of eight, for its entire aboli- 
tion, and the transfer of its business to the Privy Council; but the mer- 
chants, anxious only for a reform, were dissatisfied with this extreme meas- 
ure, and it was revived and continued. Inthe principle on which it rested, 
it would seem that there had been no considerable change; for then, as 
ever before, its powers were derived from the royal prerogative, rather than 
from statute. Mr. Burke, in his speech on the occasion, assailed it in al- 
most every form of reproach. In his view, it was of no service to the 
country ; and its greatest benefit was to eight members of Parliament, to 
whom it afforded a salary of £1,000, and opportunity to mature a claim to 
double the sum, as a retiring pension. In his scorn for its inactivity, he ex- 
claimed—* The perpetual virtual adjournment, and the unbroken sitting 
vacation of the Board of Trade.” So of its uselessness in legislation, he 
as bitterly ssid—* We want no instruction from it, or from any other 
board: and Gud forbid that we should give the last attention to their 
reports.” 

Gibbon, the Historian—Gibbon, the historian, was one of the Lords 
Commissioners, and vouches for the general accuracy of Mr. Burke’s repre- 
sentations, and allows of himself personally, that he remained for weeks at a 
time in his study undisturbed by the cares of official business; and it ap- 
pears that a part of his “ Decline and Fall of the Roman Empire,” was 
written when he was in office. In fact, from the evidence within our reach, 
we are led to conclude that the Board of Trade of England, thus far, and 
in all its changes of name and functions, had been more serviceable to the 
world of letters than to the world of traffic; and that it is to be remem- 
bered with complacency, principally, because it ministered something to 
the pecuniary wants of Evelyn, of Locke, and of Gibbon, while pursuing the 
inquiries to which they mainly devoted their lives. True, Georgia and 
Nova Scotia owe their origin to the Board of Trade and Plantations; 
but, though to found these Colonies cost England quite five millions of dol- 
lars, neither made sensible progress, until the Lords Commissioners ceased 
to interfere, to plan and to manage. 

British Board of the Present Day—Having rapidly noticed the course 
of the Board while subject to the control of the king and his ministers, and 
while the celebrated Act of Navigation was enforced against all foreign 
countries, and against the American Colonies ; we pass to speak of it in our 
own day, and under the change of pulicy which has resulted in the adop- 
tion of the principles of free trade As now constituted, the President of 
the Board is a minister of the crown; and no person concerned in com- 
merce can be a member. For the last forty years, its affairs have been 
directed by men of eminent talents. Its authority is derived entirely from 
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statute law. The care of the mercantile marine, once entrusted to the ad- 
miralty, has been transferred to it, and in this department, except in matters 
ot revenue, its superintendence is well nigh supreme. Among its other 
duties, are, to advise the colonial secretary upon questions affecting colonial 
commerce ; to confer with the lords of the treasury upon measures relating 
to customs and excise ; to communicate with the Foreign Secretaries upon 
the formation of commercial treaties ; to supervise orders in council ; to report 
upon dock and railway bills ; to exercise partial control in the various branch- 
es of industry, and over chartered companies ; to prepare monthly statements 
of exports and imports, of shipping, and the like. Such are the outlines. 

In a very recent debate in Parliament, it was arraigned for alleged 
misuse of its functions in several specified instances; and an inquiry into its 
coustitution was demanded, on the ground that the duties imposed upon it 
are too numerous, too various, and too complicated, to be efficiently and 
satisfactorily discharged. The attack was without results. Some of the 
oldest and ablest members of the House of Commons rose in its defence; 
and its assailants were refused even the courtesy of a Committee, 

Reserving our expression of assent to its policy in the direction of free 
trade, as applicable to the present condition of the United States, or while 
the use of capital and the wages of labor shall continue essentially dearer 
than in England ; we may commend its course in most other respects, with 
little qualification. Thus premising, we proceed to mention in as much 
detail as our limits will allow, the radical changes and the comprehensive 
reforms which the Board of Trade has been the principal instrument in 
effecting in commercial and maritime law, within forty years, 


Petitions in 1820.—In 1820, every leading mercantile house in Lon- 
don, in a petition to Parliament, expressed the opinion that the repeal of 
the protective regulations of commerce, would be for the public advantage. 
Such a sentiment, deliberately uttered, and sustained by reasons, by some 
of the best informed and most extensive merchants in the world, had great 
influence; and several measures to lessen the existing restrictions, were at 
once devised and introduced, by the proper minister. 


Mr. Huskisson, the Champion of Free Trade—In 1823, Mr. Huskis- 
son, by a partial change in the administration, was placed at the head of 
the Board of Trade. His essay on the currency ; his speeches in oppo- 
sition to the views of the chancellor of the exchequer, and in the 
debates upon the question of resuming specie payments, during the 
suspension by the Bank of England of nearly a quarter of a century; the 
wisdom he had displayed in the agitations on the vexed measure of: the 
Corn-Laws, in discussing which, members of Parliament of moderate views 
incurred the fury of the suffering masses, on the one hand, and the hate of 
the powerful land owners, on the other; and his masterly exposition of the 
complicated subject of the national revenues and expenditures, had con- 
firmed to him the reputation of being one of the ablest financiers, as well as 
one of the most profound statesmen of the age. He became at once the 
champion of Free Trade, because of his belief in its principles to give an 
impulse to the industry and to the intellect of his own country, and, because 
it was the chosen and constant rule of his life, to look upon man every- 
where as a brother. He pursued the plan of removing the century-hal- 
lowed restrictions on commercial freedom, calmly and considerately, yet, 
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with an energy which excited the admiration of the liberal, and afforded 
occasion for the most malevolent accusations on the part of his opponents. 
As President of the Board of Trade, he vindicated himself in the House of 
Comm ons, for the last time in 1827, on a motion for a committee to in- 
quire into the distresses of the shipping interest of the kingdom. Naviga- 
tion was fearfully depressed, and in an offensive tone, the embarrassments 
of the ship owners were attributed tohim. The attack was made after “a 
long and threatening note of preparation ; ” but, in the opinion of his friends, 
he overthrew his accusers, “not only by the most convincing reasoning, 
but by the clearest arithmetical proofs.” Time will test the wisdom of 
some of Mr. Huskisson’s measures ; but beyond all doubt he accomplished 
great good to England and to the world; and it is fit that our records con- 
tain a tribute to the memory of the illustrious man, who represented Liver- 
pool in Parliament, and who, whether in office or out, and whether praised 
or persecuted, retained the confidence of the merchants of that city to the 
last hour of his life. 

Labors since 1845.—I concluding our notice of the Board of Trade of 
England, we have barely time to refer to its most considerable labors since 
about the year 1845. And first, it advised the revision of the Tariff; the 
repeal of the duty on four hundred and twenty articles of import; the re- 
duction of the duty on all raw materials; the conversion of prohibitory 
duties into protective, and the diminution of protective duties. It has 
entirely abolished the navigation laws, which, existing from the day of Crom- 
well, were deemed the bulwark of the kingdom. It has consvlidated fifty 
statutes relating toships, and to kindred interests. It has been instrumen- 
tal in adjusting, in a satisfactory way, the measurement of tonnage : it has 
introduced an examination of masters and mates with great success: it has 
established shipping offices, in order to protect seamen against their tempt- 
ers, who are the same in every port and country: it has arranged a system 
of money orders, by which the sailor on receiving his wages may transmit 
certainly and safely what he wills, to his family : * it has instituted Savings 
Banks for seafaring men, and indueed them to deposit considerable sums : 
it takes charge of the wages and effects of deceased mariners, for distri- 
bution to the nearest relatives :+ it has issued, at great expense and labor, 
elaborate instructions to Consuls, for guidance in all matters of difficulty : 
it has extended the principle of salvage so as to include reward for the saving 
of human life: it has ensured the survey of passenger steamers, and adopted 
a rigid mode of inquiry into the misconduct of ship masters. It has 
regulated claims for salvage by vessels of the navy, and the manner of 
volunteering into such vessels from the merchant service; and modified 
the laws which compelled ship-owners to take apprentices, It has improved 
the life-boat establishments on the British coasts: revised the whole sub- 
ject of pilotage in the port of London, to the saving of one hundred thou- 
sand dollars annually : devised a plan of registry and title to ships, which 
is at once simple and safe : and receiving from Trinity House the manage- 
ment of lighthouses, it has remitted light-duties to the amount of more 
than three-quarters of a million of dollars yearly. Such are some of the 
recent services of the Board to commerce, and to humanity. 





* The sum thus transmitted in 1856, was about $700,000. 
+ The amount of these distributions in 1856 was $150,000. 
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Boards of Trade in the United States—It remains to speak of the 
United States. At the commencement of the year 1858, as far as we were 
able to ascertain, there were ten Chambers of Commerce, and twenty 
Boards of Trade, between Portland and San Francisco. It hardly need 
be said that all these are mere voluntary associations of men of business, 
without political power or patronage, but generally with limited charter 
privileges, and sustained by self-imposed assessments and contributions. 


The Chamber of Commerce of New York is by far the oldest. It was 
organized in 1768, for the purpose of “ promoting and encouraging com- 
merce, supporting industry, adjusting disputes relative to trade and naviga- 
tion, and procuring such laws and regulations as may be found necessary 
for the benefit of trade in general.” ‘Two years after, its founders obtained 
a royal charter. At this juncture, the merchants of Boston would have 
been refused a similar favor; for such had been and was their resistance 
to the laws of navigation and trade, that they were deemed objects of pun- 
ishment, and ships and soldiers had been sent to awe them into submis- 
sion ; troops had been quartered in the very room which they used as an 
Exchange; their vessels and merchandise had been seized ; aud they were 
prosecuted in the admiralty court, to recover ruinous fines and penalties. 

Quite a different state of things existed in New York. Isaac Low, an 
early President of the Chamber of Commerce, who, at first a whig, and 
a member of the Continental Congress, fell off, lost his estate by confisca- 
tion, and died in banishment; and several more of the original members 
closed their days in exile, in consequence of their disaffection to the popu- 
Jar cause. , 

In 1784, the Chamber was continued a corporation, with enlarged priv- 
ileges, by an act of the Legislature. Strangely enough, fur nearly eighty 
years, and until within a few months, it was homeless, and depended upon 
accidental accommodation. It met first, probably, in a tavern; next, as 
required by charter, in the “great room ” of the “Exchange” in Broad 
street ; early in the present century, where it best could; and from 1835 to 
June, 1858, in an apartment of the Merchants’ Bank. Though until quite 
lately without a library, and a Secretary devoted exclusively to its service, 
and though it has published no reports of its proceedings—the Chamber 
has still acted with energy upon the important questions in its province, 
which have arisen from time to time; and, as it has borne, and yet bears, 
upon its list of members, some of the most honored names that adorn the 
commercial annals of New York, and of our common country, its influence 
in the legislation of the State and of the Nation, has been in accordance 
with its high respectability. The President, at the present time, is Peletiah 
Perit ; and the Secretary, J. Smith Homans. 

Baltimore Board of Trade.—In the history of the Baltimore Board of 
Trade, there are incidents somewhat singular. The first election of cfli- 
cers was on the 20th of February, 1821, when Robert Gilmer was chosen 
President, and William Cooke, Secretary. Mr. Gilmer died the following 
year, and William Patterson, the senior Vice President, was elected to fill 
his place, but declined ; and choice was made of the junior Vice, William 
Lorman, who continued in office until January, 1830, when the Board 
ceased to exist. The number of members at the organization in 1821, was 
sixty-four, of whom eight survive, namely, F. W. Brune, Joseph King, jr. 
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Isaac Tyson, jr., Philip E. Thomas, J. W. Patterson, James Brundige, 
Israel Mankin, and William Cooke, the first and only Secretary. These 
gentlemen, remarks our informant, “are in affluence, and possess the respect 
of the entire community.” 

In February, 18:6, the Board was revived: Henry Thompson was 
chosen President, and his son, Samuel T. Thompson, Secretary. The for- 
mer survived but little more than a year, and was succeeded by James 
Wilson, who served from 1837 until March, 1843, when there was a second 
disbanding. The latter continued in service the whole time,and the Board, 
without rooms of their own, met at his private office. 

After another interval of six years, and in October, 1849, the present 
Board was organized, under circumstances which promised permanence and 
success. John C. Brune, the first President, and George U. Porter, the 
first Secretary, have been annually re-elected, and are now in office. The 
Board have apartments of their own, which are open to the members. 

It is not in our power to enumerate the many useful measures which 
have been proposed and matured, during the last ten years; but of this 
we are certain, that the Baltimore Board of Trade —if without other claims 
to honorable mention,—Jeserves the gratitude of the country, for opening 
the new channel in the Patapsco, by which ships of the largest draft can 
approach the city in safety ; and, for establishing a floating school, in which 
boys are taught practical seamanship, and trained to habits of ‘thrift and 
sobriety, almost free of charge. 


Philadelphia Board of Trade—On the 15th of October, 1833, there 
was a meeting of merchants of Philadelphia—* To take into consideration 
the propriety of forming an Association by means of which the commercial 
and trading community may be enabled to act with united effort on all 
subjects relating to their interests,”—which resulted in a resolution to form 
a Board of Trade, and the election of twenty fuur Directors. On the 22d 
of the same month, Thomas P. Cope was unanimously elected President, 
two hundred and twenty merchants voting; and on the Ist of January, 
1834, a Constitution was adopted, which has never been essentially changed. 
J.M. Wright was the first Secretary of the Directors, and, as we sup- 
pose, acted in that capacity for the Board. An Act of Incorporation was 
obtained in 1838, which authorizes the Buard to appoint annually two of 
the seven Port Wardens of Philadelphia. 

In the lapse of a quarter of a century, there have been but three 
changes in the presiding, and only four in the recording officer. Mr. Cope 
remained President until his decease, in 1854; Thomas P. Hooper, his 
successor, resigned at the close of 1857, and was succeeded by Samuel C. 
Morton, who is still in office. Mr. Wright was Secretary from 1834 to 
1838: C. G. Childs, from the last named year to 1853; F. W. Grayson, 
from 1853 to 1858; and was followed by Lorin Blodget, the present See- 
retary. It may be inferred from the small salary attached to the office, 
for several years, that the duties were occasional and inconsiderable, until 
quite lately. 

The first movement of the Philadelphia Board—not unlike our own— 
was to increase facilities in transportation. In 1833, and before their 
organization was completed, they sent delegates to a Convention called 
for the purpose of devising a plan for uniting the canals of Pennsylvania 
with those of Ohio; and by the publication and distribution of the proceed- 
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ings of that body, and by continued action on the general subject of 
constructing canals and railroads, rendered efficient service in opening the 
existing means of communication with the West. : ’ 

Since that time, the efforts of the Board to promote the commercial 
interests of Philadelphia and of the country, have been constant, earnest, and 
effective. Investigations into the causes of delay in the carriage of goods 
inland, always difficult and vexatious, have been made at intervals for 
years, and occasionally by special agents. Congress has been solicited by 
memorials, for additional light-houses and buoys; for a survey and chart 
of the Delaware bay and river; for change in the postal laws; for a new 
custom house, and a dry dock; for the erection of piers at Delaware City , 
for the establishment of the warehouse system ; for a steam line to Brazil ; 
for aid to revive steam communication with Europe. The President has 
been asked to interpose by negotiation or otherwise, to revive American 
ship-steam communication with Europe under national auspices, The 
Legislature of Pennsylvania has been addressed on the subject of a modifi- 
cation of the insolvent laws; on the inspection of tobacco; for aid to the 
city ice and tow boats; for revision of the usury laws; for the suppression 
of insurance companies of doubtful management or pecuniary ability ; for 
the repeal of the tax levied by the State, on merchandise transported over 
the Pennsylvania Central Railroad. 

Such are some of the matters which have attracted the attention of 
the Board, more or less of a public nature; while thuse of local importance 
are far too numerous to be mentioned here. Since the year 1854, our 
own co-operation has been sometimes asked in measures which are of 
national interest, and we recall no case in which it was refused. 

Like the New York Chamber of Commerce, the Philadelphia Board 
of Trade had no home until June, 1858, when two large rooms, with an 
office, were fitted up for their accommodation, on the second floor of a new 
iron building, opposite the Mayor’s office and Independence Hall, Chesnut 
street. At first, the meetings were held in “ Wade’s Hotel,” and the “ Mer- 
chants’ Coffee House;” and after 1834, in some apartment of the “ Ex- 
change.” 

We are glad to add that the Board is in a prosperous condition, and has 
a considerable fund invested in State and other sound stocks. 

Boston Mercantile Organizations.—About the year 1805, an associa- 
tion called the “ Boston Importing Company” was formed, with the design 
of regulating the trade with London and Liverpool in a way best to suit 
the importers. Three or four first-class ships were purchased, and kept 
employed. The war of 1812 put an end to our intercourse with England, 
and the Company closed their affairs. One of the ships was detained by 
France, but was released to bring home Mr. Armstrong, the American 
minister. 

A second association was organized after the peace of 1815, by the 
name of the “ New England Society for the Promotion of Manufactures and 
Mechanic Arts,” which still retains its corporate existence, -Semi-annual 
public sales of domestic goods were made under the auspices of this So- 
ciety, for several years, and with success. These sales attracted buyers 
from different parts of the country, and were of essential benefit to Boston. 


Chamber of Commerce-—On the 11th of January, 1836, at a meeting 
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of “Merchants, and Traders, at the Old Council Room, Court Square, 
Thomas B. Wales presiding, and George W. Gordon acting as clerk,” Ste- 
phen Fairbanks stated, that at a previous meeting, at which he presided, a 
Committee of which Thomas B. Curtis was Chairman, was appointed to 
consider the expediency of forming a Chamber of Commerce, and that 
the persons then present had met to act definitely on the subject. A Con- 
stitution and code of By-Laws were reported, and referred to a Committee 
of which Henry Lee was Chairman; and, on the 18th of that month, 
were adopted, and the organization completed by the choice of William 
Sturgis for President, of Thomas B. Wales, Robert G. Shaw, and David 
Henshaw, for Vice-Presidents, and of forty eight Directors. The number 
of members appears to have been two hundred and twenty four. The 
Government of the Chamber soon after elected the late George M. Thacher, 
Secretary, and James C, Wild, Treasurer. 

The Presidents who followed Mr. Sturgis, were Thomas B. Wales, 
Nathan Appleton, and Abbott Lawrence. The successors of the first Vice- 
Presidents, were Francis J. Oliver, Charles Henshaw, William Appleton, 
John Bryant, and Amos Lawrence. The changes in the Board of Directors 
were too numerous to be mentioned here. Mr. Thacher was the only 
Secretary; aud when, in 1839, Mr, Wild resigned, he was chosen Treas- 
urer. In this mention of the principal officers of the Chamber, we pro- 
nounce names that will never disappear from the annals of the humane and 
literary institutions of Massachusetts; names widely known, and widely 
blessed. 

Questions before the Chamber.—A glance at the proceedings at the 
meetings of the Members and of the Government will serve to recall some 
of the interesting questions of the past, ag well as to show that a part 
were left undetermined, and descended to this Board. Thus, there was ac- 
tion on the re-charter of the United States Bank,—on the Assignment law 
of the State,—on weights and measures,—on the warehousing system,— 
on increase of the legal rate of interest, and on the Tariff. There was a 
letter to the Secretary of the Treasury, on the payment of duties in specie ; 
and a memorial to the Legislature for Banks of larger capital than any 
which then existed. At one time the Chamber considered the subjects of 
Relief to vessels on the coast,—of employment of boys in merchant ships, 
—of the irregularity of the express mail,—of the survey of the coast of 
the United States, At another time there was a memorial relative to the 
Home Squadron ; and a petition to withdraw the revenue cutter, and place 
upon the station a steamer of a construction to free the harbor from obstruc- 
tion by ice. Again, attention was necessary to the trade with the South 
and West,—the commercial arrangements with the British Colonies ; 
and to the question of Drawback on Foreign goods exported in original 
packages. Still again there was a Recommendation to dealers in exchange 
on England, to buy, sell, and quote the pound sterling in federal money; 
and a resolution that,in the measurement of cotton, woollen, and linen 
goods, a yard is just thirty-six inches, and not the breadth of the thumb 
more. 

Committees.—The Standing Committee: of the Chamber were two— 
of Inquiry, and of Reference. The only case which seems to have occupied 
the time of the former, related to money transactions bet¥een several 
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members and certain brokers. Eleven cases were before the latter, and a 
part of them were somewhat curious. 


Dissolution—On the first of February, 1842, the Chamber voted, 
“That a meeting of the President and Directors be called for the purpose 
of taking measures, if any can be Cevised, to infuse more vigor into the 
operations of the association, that it may be more useful to the mercantile 
community and if in the opinion of the officers, nv such measures can be 
taken, then to consider the expediency of dissolving the association.” 

That vote was taken up by the Governthent on the 5th of April follow- 
ing, and indefinitely postponed. A year passed, of less “vigor” than ever 
before. The last business transacted by the Boston Chamber of Commerce, 
was on the 14th of March, 1843, when the Secretary submitted a commu- 
nication from Canada, on the subject of a railroad in the direction of that 
Colony. 

Boston Board of Trade.—The Act which incorporates James M. Beebe, 
Silas Potter, and James C. Converse, and their associates and successors, 
by the name of the Boston Boarp or Traps. for the purpose of promot- 
ing the trade and commerce of this city and the vicinity,—which forbids 
us, in Our corporate capacity, to traflicin merchandise of any description, 
and which allows us to hold property to the amvunt of one thousand dol- 
lars,—was approved on the 29th of April, 1854. The Government con- 
sists of forty-six persons, namely, a President, three Vice-Presidents, Stand- 
ing Committees of five each—of Arbitration, of Appeals, of Inquiry into 
causes of shipwreck,—a Finance Committee of three, twenty-four Direet- 
ors, and a Treasurer. : 

It is the aim of the Board to embody and to’ express, in the broades 
and most liberal sense, the sentiments of the mercantile and trading classes 
of Boston, on all questions which relate to Commerce, to Trade, to Manu- 
factures, and to Navigation. And, referring to our predecessors, we may 
express the opinion that much good has already been accomplished. 

Subjects Considered by the First and Second Boards.—The subjects 
considerered under the first President were—A change in the revenue laws 
as regards seizures for smuggling; Grace on sight drafts; The usury laws ; 
The bankrupt laws of Massachusetts; The changeof banking hours; The 
transport of merchandise inland; The Reciprocity Treaty with the British 
Colonies ; the capitation tax on immigrants arriving in Boston ; Insurance and 
insurance companies ; The difference of expense in repairing vessels in Boston 
and New York; The rates of storage in government warehouses; The 
telegraph to Cape Cod; Calm and storm signal flags; Lines of steamers 
crossing the Atlantic; The quantity of merchandise transported by water 
to constitute a ton; The trans-Atlantic telegraph company; The trade 
with the West; The railway clearing-house system, as established in Eng- 
land, and as applicable to the United States. 

These were the principal questions before the Government of the Board 
the first and second years. James M. Beebe was the second President, and 
during his term of two years the questions entertained were nuinerous, and 
some of them highly important. Among them were, Notice to endorsers; 
Uniform system of bankruptcy ; Repeal of the usury laws; The naval force 
of the United States in the China Seas; Charges on yoods transported from 
Boston to Montreal; The strike of the stevedores’ gangs; the removal of 

44 





690 Origin of Boards of Trade. [March, 


Charlestown naval station ; The discovery of Capt. Morris, to overeome the 
effect of local attraction in ships’ compasses ; Renewed and expensive action 
to facilitate the transport of goods inland; The bill before Congress to 
amend and consolidate the navigation, revenue, and collection laws; Postal 
communication between Panama and Valparaiso; The Consular Act of 
Congress; Postal. Reform; Establishing lines of steamers coastwise ; The 
islaniis in the East Indian seas; The laws which relate to the obtaining of 
goods under false pretences ; The right of commanders of vessels to demand 
copies of bills of lading; The Grand Trunk railway; Boston harbor; Our 
relations with China; The exploration of the tributaries of the La Plata; 
The inspection of linseed in Boston; The boarding of vessels by runners 
and Jandlords ; Increase of banking capital in Boston ; Lines of steamers to 
New York and New Orleans; Delay of vessels after the advertised day of 
sailing ; Commission to certify persons qualified for masters and mates of 
merchant vessels ; Advance wages to seamen ; Railway on the banks of the 
Welland Canal ; and, Canal to connect the St. Lawrence with Lake Cham- 
ain. 

Such are the questions discussed. All were investigated. On some, 
action was deemed inexpedient; on others, recommendations were made 
which may now be found embraced in laws; on still others, our timely 
interference prevented injurious legislation. To waive every thing else: 
the wise and comprehensive policy of our predecessors on the subject of 
inland transportation, and the increase of business between Boston and the 
West,—as the direct consequence of their labors—are alone sufficient to 
entitle them to lasting praise; and suflicient—we will venture to adi—to 
commend the Board to the confidence of the classes for whose benefit it 
was designed, and whose interests it has steadily endeavored to serve, 
without partiality or preference. 


Labors of the present Board—The present Government entered upon 
their duties at a moment of severe and general depression in trade, from 
which recovery is even now but partial. It was not expected that the year 
1858 would be one of great results in our records. And yet, it has hap- 
pened that our several Standing and Special Committees have performed 
a great deal of labor. First, in point of time, was an investigation into the 
causes of the recént monetary difficulties and mercantile embarrassments, 
with a view to the adoption of such remedies as the nature of the ease will 
allow; and we observe that some of our conclusions are commended as 
practicable and desirable, by writers in New York connected with the 
Chamber of Commerce. During the last session of Congress, we appointed 
a large Committee to consider the “ Bankrupt Bill; ” communicated with 
sister organizations with a view to invite concert of action in securing the 
enactment of a wise and just law; and still further to attain this end, 
obtained the consent of members of the Government of the Board, to pro- 
ceed to Washington, and advise with persons of influence there. 

We have asked the attention of Congress by memorials, to the several 
subjects of Signal Lights at sea for sail and steam vessels : On the causes 
of the loss of the United States Mail steamer Central America, Capt. Wil- 
liam L. Herndon. Ona monthly steam mail to the West Indies, Brazil, 
and the Argentine Provinces; and, in a Memorial to the President, we 
have asked the national interposition in behalf of ship-owners, by a modifi- 
cation of the maritime law in cases of ccllision at sea. We have considered 
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a communication from a Committee of the Legislative Assembly of Canada 
as to amendments in existing treaties and laws, better to promote the inter- 
ests of the two countries. We have given attention to parties interested, 
who desired our countenance or aid, to the completion of a railroad from 
Little Sodus or Ontario Bay, to connect with other roads South and East; 
and to the completion of a cortinuous line of rail between Baltimore and 
Cincinnati, by way of the Eastern bend of the Ohio. We have examined 
the complaints against the “ Long-shore nen,” or men employed by steve- 
dores ; and investigated the charge that several railroad lines arrange their 
tariffs in a way to discriminate against Boston, and in favor of New York: 
we have corresponded at some length with the projector of the Steam Line 
from Galway, Ireland, to various ports in America, with a view to make 
Boston one point of arrival and departure: and last of all, and to our own 
immediate interests, more important than all, we have considered the effects 
of the Branch House system, for the sale of goods manufactured in Massa- 
chusetts and in the adjoining States, on Boston capital; and given our 
reasons why that system should be abolished. 

Recommendation of a United States Government Board of Trade.— 
A word more, and we relieve your patience. We do not accuse the Gov- 
ernment of the United States of wilful neglect of the commercial interests 
of the country : but, with all deference, we do say, that as now constituted, 
the Treasury department cannot devote to these interests either the time 
or the attention which they imperatively demand. We commenced our 
career as a nation with half the ports of Europe shut against our unknown 
flag, with but two hundred thousand tons of navigation, and with exports 
of only twenty millions of dollars; and the care of our commerce, rapid as 
was its growth, was an easy duty until after the lapse of a generation. But 
now, when we own five millions of tons of shipping, and send off, annually, 
surplus products of the soil, the sea, and of the shop and the mill, worth 
two hundred and fifty millions of dollars; when our territories and popu- 
lation, and means of transportation inland, have multiplied in the ratio of 
ships and exports ; we may venture to remark, that the fiscal operations of 
that department, in which there has been a corresponding increase, require 
the attention of its officers, without any concern whatever in navigation 
and trade, save in matters of revenue; and that, of consequence, it has 
become the duty of our statesmen to form another department which shall 
relieve the Treasury, and possess, as closely as the nature of our institutions 
will allow, the powers of the Board of Trade of England, And, in the 
most respectful tone, we will add, that the merchants and ship-owners of 
the United States, have a right to ask that the Government assume and 
bear much of the labor and expense which, under existing circumstances, 
local Chambers of Commerce and Boards of Trade are obliged to incur in 
order to be useful in their respective sections of country ; and for the very 
conclusive reason, that many of the questions which these Associations are 
required to entertain are, either incidentally or directly, national in their 
character. It is not just, we think, that merchants, who are borne down 
by the cares of private business, should be compelled, as they are, to devote 
the time which they need for rest or recreation to concerns which, though 
of interest to them professionally, affect still more the humanity of the age, 
and the commerce of the world. 

But while we suggest a new department in the Government, with the 
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powers indicated, we would not dispense with local Chambers and Boards 
since these and similar associations are necessary to ascertain and remove 
evils in trade with which a national Board could hardly be expected to inter- 
fere: necessary, to devise ways for safe, speedy and cheap transportation, 
inland, to produce uniformity in commercial customs and charges of fac- 
torage. and to form and to concentrate commercial opinion. Nay more: 
just one-quarter part of the signers of the Declaration of Independence were 
bred merchants or ship-masters ; and men of these classes, retained in Con- 
gress after the adoption of the Constitution, helped materially to shape the 
policy of the country ; but as neither are hardly 1epresented in the public 
councils now, the abolition of these Chambers and Boards would deprive 
them of their principal remaining power in legislation, For this reason 
alone, then, we would not only maintain existing organizations,—under 
whatever name,—but would earnestly recommend the formation of others, 

Gentlemen of the Board of Trade:—We meet you for the first time in 
these beautiful rooms, ample in size, and so arranged, as you cannot but 
have observed, that four of the six can be easily changed in a manner to 
afford most of the accommodatious of one large apartment. Our thanks 
are due to Messrs. Nathan Mathews, Francis Brooks, and Francis Cabot, 
Committee of the Proprietors of the Exchange to treat with us, for their 
liberal expenditures to meet our wants, aud for the moderate terms agreed 
with us for the occupancy. 

Respectfully submitted, 
For the Government, 
Lorenzo Santne, Secretary. 
Boston, January 19, 1859. 


Vermont.—The Report of the Auditor of Accounts for the State of Vermont shows 
that the balance in the Treasury on the first of September, 1858, was $30,632, and 
that the amount of taxes uncollected was $60,259, making together the sum of 
$90,891 as the immediate available resources of the State, and that the indebtedness 
of the State, including orders unpresented, the Bank safety fund and the sums due to 
towns for United States surplus money, was $143,904, exceeding the current available 
resources by the sum of $53,012. Of this condition of finances Governor HALL, in his 
Message, says: 

“It is to be observed that there has been expended in the construction of the new 
State House the sum of $61,127, and that but for this extraordinary expenditure, made 
necessary by the accidental destruction of the old edifice, the sum in the Treasury and 
the assessed taxes would exceed the State indebtedness by about the sum of $8,000. 
The policy of the State from its first organization has been against the creation of a per- 
manent State debt. Extraordinary and unexpected calls upon the Treasury, like that 
now requiring the construction of a new Capitol, have occasionally been provided for 
by temporary loans, but provision for their speedy payment has always heretofore 
been made. - This policy has had a strong tendency to produce a judicious economy in 
our expenditures, and I trust is not to be departed from.” 
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THE SUPPRESSION OF COUNTERFEITING. 


Sixth Annual Report of the Board of Managers of the Association of 
Banks, for the Suppression of Counterfeiting.* 


For tHe Year 1858. 


Pursuant to the eleventh article of the Association, the Managers pre- 
sent herewith a report of their doings for the past year, accompanied with 
such explanations and suggestions as will enable the Association to judge 
somewhat of its labors and results. This report is printed, as usual, and 
sent to all the Banks in New England, prior to the annual meeting, that 
the members of the Association may have time to examine it, and thus be 
prepared to make suggestions, if necessary, for our action at said meeting. 
And of Banks not members, we ask a careful examination of this report, 
and invite them to join us, as they may at any time, under the second 
article of the Association. 

At the first Meeting of the Board of Managers, elected at the last annual 
meeting of the Association, an assessment of five dollars on each one hun- 
dred thousand dollars of capital stock, was laid upon the Banks, pursuant 
to the second article of the Association. Subsequently, circulars were sent 
to all the Banks in New England; and in Massachusetts, one hundred and 
thirty Banks responded by paying their annual assessments. Of the Banks 
in the other New England States, eighty-five became members, out of about 
four hundred. One Bank in the State of New York, one in Pennsylvania, 
one in Maryland, and the Bank of Quebec, in Canada, are members; 
making, in all, two hundred and nineteen Banks now members of the As- 
sociation. 

Last year, (1857,) the number belonging to the Association was two 
hundred and fifty-one, showing a decrease the present year of thirty-two. 
This decrease is undoubtedly to be attributed, mainly, to the money panic, 
and its effects, at the commencement of the last financial year. 

The Board of Managers have held five meetings, as usual, the past year, 
at which reports have been made of the doings of the Executive Committee, 
and their doings unanimously approved. The Executive Committee have 
held thirty-eight meetings during the past year, at which the various sub- 
jects affecting the interests of Banks, and the protection of the currency, 
have been presented, discussed and acted upon, besides giving special diree- 
tions and authority concerning our various operations in different localities, 

This care and supervision of the Executive Committee have been largely 
increased during the last year, and from present appearances, will be much 
more increased for the year to come. In accordance with the Statutes of 
this Commonwealth, the Association, having obtained possession of the 
following named counterfeit Bank Notes, and plate, have caused the same 





* Copies of this Report will be furnished, gratis, on application to the Editor of the 
Bankers’, Magazine. 
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to be destroyed by the Municipal Court, having jurisdiction in Suffolk 
County, to wit: 
60 $2 Bank Notes on Massachusetts Bank, Boston. 
4$3 “ «Andover Bank, Andover. 
“ John Hancock Bank, Springfield. 
“ South Reading Bank, South Reading. 
$ City Bank, Montreal. 
One Bank Note Plate of the John Hancock Bank, Springfield, of the denomination 
of three dollars, 


The above-named plate was of very good workmanship, and the bills 
were also good specimens, and well calculated to deceive the public gen- 
erally. 

The Managers still continue to offer rewards for the conviction and sen- 
tence of engravers of plates for counterfeit Bank Notes, or dies for altering 
the same; also for uttering counterfeit Bank Notes ;—as it is some induce- 
ment to the various officers of the Police, and others in different parts of 
the country, to arrest and cause to be sentenced this class of persons, to 
know that they shall receive our reward, though in many cases it only pays 
the party causing sentence, about the sum he is obliged to expend. Under 
ordinary circumstances, and without hope of any reward, men do not like 
to spend their own money for the public good, and, therefore, many of the 
counterfeiters would still be free, that have been brought to justice in con- 
sequence of our rewards. 

From January Ist to December 31st, 1858, stxty-one persons have 
been convicted and sentenced. ° a ° a 

The list contains some notorious engravers and counterfeiters, who have 
been engaged in the business a long time, and were well known to the 
Association, but who have been shrewd enough to escape detection until 
this year. Edward Stevenson, John Pratt, Richard Bolton, Wm. Smither- 
son, G. B. Watkins, and C. G. Chapin, were notorious for making, and 
operating in, counterfeit coins, of a very nice finish, that would readily pass 
in the community without suspicion, until they had been some time in use. 
Amongst those the most notorious for operating in counterfeit Bank Notes, 
are Kaine, Devoe, Lyons, Griggs, Miller, Gordon, Simpson, Jolly, Hubbard, 
Nevers, and Thomas; some of whom are said to have been operating as 
engravers, printers, and wholesale dealers, for nearly twenty years. 

It gives us pleasure to be able to record their permanent places of resi 
dence, for a specific number of years, and hope that their new labors will 
prepare them—when released—to be better members of society, and lead 
an honest calling for their support. The Association has paid for sentenc- 
ing the following number of persons, for the last six years, to wit : 


In 1853, 14 persons sentenced, time not kept, say 50 years. 
64 “ce “ 


“ 1854, 
“ 1855, 10 
“ 1856, 20 “ 
“ 1857, 29 “ 
“ 1858, 61 “ 


Total, 184 “ 


time was kept, 269 ‘* 4 months, 
“ce “ce ‘ 


‘ 


The Board of Managers feel this year, more sensibly than ever before, the 
absolute necessity of the continued union of action of the Banks in New 
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England, by furnishing the small amounts of means assessed upon them, 
and by giving their influence in other ways, in efforts to check, as far as 
possible, a fraud upon the community, and an alarming injury to the cur- 
rency, Which is yearly increasing, notwithstanding our incessant labors, 
and large annual expenditures for services in causing arrests, rewards, 
awards, advertising, printing, correspondence, and other necessary expenses, 
During the past year, counterfeits of Bank Notes on New England Banks 
have largely increased, over the operations of the two preceding years, in 
various forms of engraving, photographing, lithographing, alterations of old 
genuine plates; by alterations of the denominations of genuine plates, new 
issues of worthless Notes of Banks that closed up business years ago, and 
issues of Banks variously named, that never had any legal existence; some 
specimens of which have been so well calculated to deceive the public, that 
large amounts have been circulated before detection. Such losses fall gen- 
erally upon the unsuspecting portion of our citizens, that can the least 
afford to lose; and hence the gradually growing distrust of Bank Notes, as 
a part of the currency, however safe they may be if genuine. 

The Banks of New England will see from this statement of facts, that 
they must have a still more united action in this matter, by their contribu- 
tions to the Association, to enable it to perform more labor, and sentence 
more operators,—which can be done had we more means,—or they must 
accept the other swre alternative of having their circulation largely dimin- 
ished, and it may be, at no very distant period, almost entirely «destroyed ; 
thus taking away from the country Banks their largest source of profits. 

The Managers think that they may fairly and properly claim that the 
result of their labors, as here stated, entitles the Association to the hearty 
support of every Bank that issues Bank Notes, to enable it to further ez- 
tend its operations to protect the currency authorized by the Statutes of the 
different States, and consign to justice the various “gangs” and individuals 
engaged in defrauding the Banks and the community. 

The counterfeiters of American coin have largely increased during the last 
year, and their operations have become so numerous, and their counterfeits 
so perfect in weight, sound, and general appearance, as almost to defy de- 
tection, when first put into circulation; and for these reasons, the Associa- 
tion has paid various gratuities for sentencing this class of persons,—a class 
which is growing more and more dangerous every year. 

The Legislature of Massachusetts granted to this Association twenty-five 
hundred dollars, per year, for ten years previous to last year, and at its 
last session granted fifteen hundred dollars for the year 1858,—provided 
the Association expended three times that sum; which shows that the Le- 
gislature recognizes the necessity of the labors of such an organization as 
this to protect the community from the imposition of counterfeit Bank 
Notes and other frauds upon a currency authorized by its Statutes, and 
from which the State receives, by tax, a very large proportion of its ordinary 
annual revenue; and we have no doubt that future Legislatures will see 
the wisdom and necessity of continuing their aid by the appropriation from 
its treasury of still larger sums. 

The large banking interest of the State of New York has never yet had 
any united action on this subject, which would appear almost indispensable 
for their own, as well as for the interests of a large community which is 
fairly entitled to all the protection they can afford. 
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The frequency with which counterfeits appear, and appear first, in the 
city of New York, is somewhat suggestive as to the place of their origin. 
We can hardly hope to do much towards breaking up this business there, 
until we can have the hearty, determined aid of the Banks in that city. 

We desire again to call the attention of banking gentlemen in that State, 
also in the States of New Jersey, Pennsylvania, and the other States, to the 
actual necessity of a union of sentiment and action on this subject, which 
will greatly aid us in accomplishing what we desire, namely: to have suffi- 
cient co-operation in all parts of the United States and Canadas, to effectu- 
ally contro! and exterminate the counterfeiters of Bank Notes and Ameri- 
can coin. 

If the gentlemen interested in this subject in those States, do not wish 
to devote the necessary time, labor, and expense of organizing an Association 
like ours, we invite them to unite with us, by contributing the smal] assess- 
ments required of each Bank, and further giving us their influence and aid 
in various ways to enable us the more successfully to fight and conquer the 
leading spirits engaged in the business of counterfeiting. 

Our system and mode of management are so perfected that we can operate 
just as successfully in one part of the country as another, provided we have 
the means to do so, not only of money, but the friendly aid and counsel of 
Banks in the immediate vicinity of the places of operation. 

If we could have from them a fair portion of the “sinews of war,” to- 
gether with wise counsel and general aid as to its judicious expenditure on 
the spot, which they are so well able to furnish, we are sanguine that a 
serious and effective blow could be struck. At present the hindrances to 
success, which will readily present themselves to the minds of those toler- 
ably acquainted with the subject, are too many, and too potent, to permit 
us to expect to do any more than, occasionally, to get hold of, and break 
up an iso'ated establishment ; securing a portion of its workmen, tools, 
machinery, and plates, while the remainder are “spirited away” to a kin- 
dred den, 

The old modes of counterfeiting are generally pursued, and persisted in, 
by a higher grade of talent, intellect and skill than used to be employed 
for such purposes. The “ schoolmaster has been abroad” among the rogues, 
as well as among the honest portion of the community ; and he has found 
among them apt scholars, and has furnished new proof of the truth of the 
old adage, that “knowledge is power,” by the fruzts of their education. 
The adage has also received additional confirmation in the new modes of 
counterfeiting which modern discoveries and inventions have put into the 
hands of the intelligent and apt scholar, irrespective alike of his honesty or 
dishonesty. 

Some very perfect transfers upon stone—lithographic counterfeits—have 
appeared, so beautifully and perfectly executed as to deceive, at first sight, 
eyes somewhat experienced in looking at and engraving Bank Notes; so 
closely resembling engravings as to be pronounced by brother arstists, 
the cunning handiwork of workmen well known to the craft; and so clear 
and sharp, for the most part, in their general appearance, as to require the 
aid of a magnifier to satisfy one’s self, perfectly, as to their true een 
—-that they really were lithographic, and not anastatic, or some kindred 
process of transfer upon metal. 


. 
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The photographic counterfeits are, also, constantly on the increase, and 
generally with increasing perfection of execution. 

The perfection with which the signatures and the filling up are copied, 
—giving the true characteristics of the varied handwriting employed for 
that purpose,—is so great, that in several instances these counterfeits have 

ed through scrutinizing hands in some of the banks, 

Most of them heretofore, and many of them now, are of a purplish tint, 
betraying at first sight their true character. But it will not do to rely upon 
this fact, as it arises solely from the want of skill in the counterfeiter, or 
want of purity in his chemicals, materials, or of thoroughness in his mani- 
pulations. They can be made, and are made jet black ; and the signature, 
in one case, shown to the President of the Bank in such a way that he 
could see only his signature, was pronounced by him to be his own sig- 
nature, and he said that he must swear to it as such if need be, unless he 
was permitted to see the bill to which it was appended. 

In order to lull suspicion as to the true character of these counterfeits, 
some of them have the date, or number, or both, entered in red ink, after 
the counterfeit is made. Science, while it furnishes this beautiful process, 
rightly used, furnishes also a ready means for detecting its true character 
when thus abused by a test simple and certain; one which can be 08 | 
procured, and safely and securely kept, by proper care, always at hand, 
convenient for instant use. Were it not that the true thus continually 
asserts its supremacy, placing ever the antidote alongside the bane, we 
might well consider our case hopeless, and give up all attempts to remedy it. 

But while this is the case, we are encouraged to work on, and “ hope 
on, hope ever ;” calling upon all good and true men, whether Bank officers 
or not, to help us to the extent of their ability, position and influence, in 
our common warfare upon the common enemy of confidence, trust and 
honest labor. 

The Managers desire to call the special attention of the Banks in Mas- 
sachusetts, to the provisions of chapter 378, of the Acts of 1853, which 
makes it obligatory on all Banks to write or stamp on all Bank Notes sup- 
posed to be counterfeits, the words “ counterfeit ” or “ altered,” that may be 
received by them, in payment, or upon deposit, or for redemption. 

It is said that but a portion of the Banks regard this law, and mainly 
for the reason that the customers of the Banks object to having their bills 
marked if they are really counterfeit or altered. 

Now the reason assigned for not enforcing this law, shows clearly its 
necessity ; for customers of Banks, if honest, cannot object, upon proper 
consideration, to having the bill marked, as they must desire to prevent its 
further circulation ; but if they do not desire to prevent its further circula- 
tion, then the Banks most certa‘nly should effectually put a stop to all such 
bills, by complying with the law on this subject. 

It may be that some Banks are not aware that such a Statute exists, 
but there are others who know the Jaw, but for various reasons—mainly 
the one to which we have alluded—decline to enforce it, very much, in our 
opinion, to their own injury, as well as to the injury of the community, by 
countenancing to that extent the circulation of worthless money. 

In short, if this Statute was strictly enforced by every Bank, we think 
the circulation of counterfeit Bank Notes would be very much decreased, 
and therefore we hope its provisions will be strictly adhered to. 
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The following is a copy of the Act: 


Secrion 1, Any and every Bank now established, or which may be established, 
under the authority of this commonwealth, which shall receive in payment, or = 
deposit, or for redemption from any other Bank, or from any person or pe 
counterfeit Bank bill, shal/ and may write or stamp upon such Bank bill, the aon | 
‘* counterfeit,” adding thereto or thereunder the name of the Bank, and the initials of 
its officer, by which such writing or stamp shall be made. 

Sec. 2, Any Bank Note or bill which may have been altered from its original de- 
nomination or amount to some other, may in like manner be stamped with the word 
“ altered,” in such manner as to give notice of such alteration. 

Sec. 8, Ifany Bank or its officer shall by mistake or inadvertence make any 
such writing or stamp upon a Bank Note or bill which is not in fact a counterfeit or 
an altered bill, the Bank ¢ or its officer shall not be answerable in damages for any sum 
gee than the actual loss or damage which such mistake or inadvertence may pro- 

uce, except in cases where it appears that the stamp was fraudulently made. 
Approvep, May 25, 1853. 


3 


The average term of sentence of persons convicted for the crime of 
counterfeiting—being apparently rather short—has been the subject of some 
remark and discussion. 

If “the proper end of human punishment is not the satisfaction of 
justice, but the prevention of crimes ;” and if “the facility with which any 
species of crimes is perpetrated has been generally deemed a reason for 
aggravating the punishment ;” it would seem that a marked increase in the 
severity of the punishment of counterfeiters would not be amiss. “ Let it 
be supposed that the remissness or lenity of the laws should, in any country, 
suffer offences of this sort to grow into such a frequency as to render the 
use of money, . . . . the circulation of bills, no longer safe and practicable, 
what would follow but that every species of trade and of activity must de- 
cline under these discouragements.” 

The Managers cannot explain the causes which operate to make so short 
sentences, except on this ground,—that most counterfeiters, particularly 
those that have been engaged in the business for some time, have money 
and kindred friends at their command, and employ the best counsel that 
can be had to defend them, who, if proved guilty, prevail upon the Court 
to pass light sentences, under various pretexts, such as “first offence,”— 

“ plead guilty,”— -“ was led into it by some one else,”—“ is an only son ”— 
“is a minor,”—“ has a large family to support,” &e., &e. 

We can only hope that the District Attorneys will use their utmost en- 
deavors to procure sentences that are proportionate to the crimes committed, 
which will, we think, increase the average term of sentences very much, 
and thus repay more satisfactorily, for the efforts and money necessarily 
expended to bring this class of persons to justice, and check also in a great 
degree, the perpetration of these crimes. 


Board of Managers of the Association of Banks for the Suppression 
of Counterfeiting, in A. D. 1858. 

Dantet Denny, President, President Hamilton Bank. Atmon D. 
Hopeers, 7'reasurer, President Washington Bank. Cuaries B. Hatt, 
Secretary, Cashier National Bank of Boston. 

Gro. W. Tuayer, President Exehange Bank. L. Guiutver, Cashier 
Union Bank. Wa. Hype, Cashier Hampshire Manufacturers’ Bank, Ware. 
J. M. Tuompson, President John Hancock Bank, Springfield. Henry W. 
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Cusuay, President Franklin Co. Bank, Greenfield. Gzrorear W. Ricnarp- 
son, President City Bank, Worcester. Moszs Woop, President Rollstone 
Bank, Fitchburg. James G. Carvey, Lowell Bank, Lowell. L. Batpwis, 
President Brighton Market Bank, Brighton. J. A. Appieron, President 
Haverhill Bank, Haverhill. J.Cuapwicx, Cashier Exchange Bank, Salem. 
Henry H. Fisn, Cashier Fall River Bank, Fall River. 

Executive Committee in A, D. 1858. James G. Carney, Chairman, 
Cartes B. Hart, Secretary. Atmon D. Hopers, Lemurn Guiuiver, 
James M. Tompson. 


THE UNITED STATES LOAN OF 1859. 


Awards to Bidders. 


We briefly alluded on page 668 of our February Number, to the 
terms on which the new five per cent. loan was taken on the 24th of 
January. We now annex the particulars, showing the names to whom the 
loan was awarded, the amount to each, the rate of premium paid, and the 
aggregate premium realized by the Treasury. The average premium is 
2.60 per cent., or $260,792.50 on the whole loan. The previous loan of 
ten millions, in August, 1858, realized 4.124 to 7.03 per cent. premium, 


The probability is that a further loan will be required during the year 
1859. The condition of the Treasury is such at present, added to a refusal 
on the part of Congress to amend the tariff, that another loan would not 
be taken on better terms than that of January, 1859. 


ACCEPTED OFFERS OF LOAN OF TEN MILLIONS. OPENED 24TH JANUARY, 1859, 


Name. Location. Amount. Per cent, Premium. 


Hudson River Bank, Hudson, New York,... $8,000 2.75 $220 00 
“ « acsbcape dc « se ese 3 ‘ 240 00 
“ “ “ “ Pe 3.25 H 260 00 
Thompson, Brothers, New York City, ° 2.15 -- 2,150 00 


tna Insurance Co.,..---..--+- Hartford, Conn.,...-.. ae aA 625 00 
« x es 687 50 


750 00 
812 50 
a -- 2,500 00 
“ “ t om 4,500 00 * 
M. Morgan & Son, a 5 rs 1,280 00 
“ a 1,230 00 


“ 
“ 
“ 
“ 
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Location. . Per cent, 
B. H. Field, 3.50 
“ 3 
2.25 
M) ‘Snencnsdess ecccecse 2.50 
E. Whitehouse, Son & Morison, 2.15 
“ “ 2,95 
“ “ 2.30 
« “ 2.35 
“ oe a 2.40 
Sweeny, Rittenhouse, Fant & 

Gig. cecccs shinee iidindss Washington, D. C.,.... 3,000,000 2.89 
Bank of New York,......... ...New York City, ...-.. 200,000 2.55 
Trevor & Colgate, 2.47 

2.27 
2.07 


2.25 
2.50 


o “ 
R, W. Montgomery, 
“ “ 


National Bank, 
Bank of the Metropolis, 


“ 


“ “ “ 


Theodore Dehon, New York City,.,..... ° 
Philadelphia Savings Fund So- 

GRIF). cnc cetevccecdscoscssce Philadelphia, ......... 
Willard Gay, Cashier,. ...-Troy, New York, ..... 


Howland & Aspinwall, 


“ 
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Name. Location. Amount, Per cent, Premium, 

Howland & Aspinwall, ...-.....New York City, 25,000 3.16 790 00 
“ “ “ « 25,000 3.21 802 50 

Bank of Washington,.......--- Washington,D.C.,.... 50,000 4.00 2,000 00 
F, M. Ketcham & Brother,.....New York City, 20,000 2.25 450 00 
Marie & Kanz, « e 20,000 2.07 414 00 
“ 20,000 2.20 440 00 

“ “ 20,000 2.33 466 00 

“ 20,000 - 2.46 492 00 

“ » 20,000 2.59 518 00 

“ 20,000 2.07 414 00 

“ 20,000 2.20 440 00 
20,000 2.33 466 00 

20,000 492 00 

20,000 . 518 00 

20,090 os 414 00 

20,000 : 440 00 

20,000 3% 466 00 

20,000 . . 492 00 

20,000 , 518 00 

25,000 a 750 00 

10,000 207 OU 

10,000 r 220 00 

10,000 . 233 00 

10,000 . 251 00 

10,000 : 260 00 

20,000 + Y 414 00 

20,000 440 00 

20,000 .< 466 00 

20,000 . 492 00 

20,000 2 ‘ 518 00 

Rollin, Brothers,.......... esee 10,000 ; 230 00 
“ 5,000 - 127 50 

R. J. Nevins, 300,000 . 9,000 00 
Lockwood & Co.,.........-..- 400,000 s 8,440 00 
“ “ 350,0U0 5 8,365 00 

“ 250,000 i 6,300 00 

“ ‘ 250,000 6! 6,600 00 

“ 150,000 : 4,155 00 

“ 50,000 q 1,445 00 

’ 50,000 ‘ 1,510 00 

100,000 \ 2,100 00 

10,000 . 250 00 

5,000 . 250 00 

5,0 . 255 00 

260 00 

5, 05 265 00 

20,000 . 650 00 

20,000 . 600 00 

5 500 90 

E. Whitehouse, Son & Morison, 23,000 ° ! ° 574 00 
Bank of New York, 1,025 00 
574 00 

123 00 


$260,792 50 


Sales of the new loan were made from the 10th to the 20th February, 
at 1028 a 1023, but holders generally ask 3 @ 3} premium. 
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SAVINGS BANKS IN NEW YORK CITY. 


Tue Annual Reports of the several Savings Banks of this city to the 
Legislature were duly made in January, conformably to law. The re- 
sults are very satisfactory to the community at large; showing an aggre- 
gate deposit of over thirty-six millions of dollars in sixteen institutions, by 
about one hundred and sixty thousand persons. 

A committee was recently appointed by the Legislature to inquire into 
the amount of deposits that had been standing and unclaimed ten years or 
more in the Savings Banks of this city. The Bank for Savings in Bleecker 
street (formerly located in Chambers street) was established about forty 
years ago. The next in order was the Seamen’s Bank for Savings, Wall 
street, and the third was the Bowery Bank ; the fourth was the Greenwich 
Savings Bank. The aggregate deposits in these four Banks are nearly 
twenty-eight millions of dollars. The answers on the part of these institu- 
tions 1s to the effect that only $138,000 are on deposit unclaimed for the 
time mentioned. 

It was thought by the gentlemen who-proposed the inquiry, that there 
must be at this time from two to six millions of dollars of unclaimed de- 
posits; but it would probably be found, upon further inquiry, that a large 
portion of the $138,000 reported, has been intentionally left for the pur- 
pose of self-accumulation. Thus, one individual deposited $600 some twen- 
ty-six years since, and did not come to the city again till 1859, when he 
found that his $600 dollars had become, by process of compound interest, 
eighteen hundred dollars. Other deposits, in quite large numbers, are 
known to have been made for minors, with a view to accumulation for a 

riod of fifteen or twenty years. We annex a summary of the amount on 
eposit in ten Banks, number of depositors, and unclaimed deposits of ten 


years ; * 








Amt of Deposits Depositors pean of 

Names, Jan. 1859, Jan, 1859, 10 years, 
Rite Dena ciciinscceicstccesscnsiossoncntie $8,701,900 47,915 $116,882 
Seamen’s Bank...........0csssccecscsssesscssccseces 7,527,500 23,844 11,190 
Bowery Savings Bank...........seeceesseseeseeeee 7,818,000 35,392 7,017 
CRUGREIIIT oc cicessedencscccersccpesecsvoccsctasccsece 8,603,000 15,500 8,000 
Emigrant Industrial... a ,669,000 6,686 = aevaee 
PEAN...c0cccccceees 1,883,000 7,710 coceee 
Merchants’ Clerks.. ,000 6148 =; acveee 
eee evcesocconcssoscssseccsoecssccosesocoscse 1,118,000 4,508 occcce 
Broadway....sccceosessescorereceresersssceescesccses 862,000 8,420 = ceoeee 
beewceses Bc cacccsnsesdctsudatascoctosacesesesecs 719,000 8,204 ececce 

Six others, estimated.........ssccceceeeresserseees 1,300,000 5,700 ee 
January, 1859....c0cccscrcceccerescessccseesececeeee $36,709,000 160,027 $138,089 
SADUATY, 1857....0.crercereecccsscrsssssseccesresees $32,452,000 151,000 eceeee 


The Bank for Savings, formerly in Chambers street, now in Bleecker 
street, has been in operation about forty years. The Seamen’s Bank about 
thirty. It will be seen that the aggregate unclaimed deposits of ten years 
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standing, are less than one hundred and forty thousand dollars in all the 
Savings Banks. The owners of large portions of these would probably 
soon make themselves known if any law to remove the deposits was passed. 
The average amount on deposit by the 160,000 depositors is $236. 

The whole statement is a favorable one, indicative of economy and in- 

dustry on the part of the masses. It would appear that one out of every 
five persons in the city is a depositor, and thus the accumulated savings of 
the whole are equivalent to about forty-five dollars for each person in the 
city. 
The “Institution for the Savings of Merchants’ Clerks,” was chartered - 
in the year 1848. Its deposits are not confined to merchants’ Clerks, but 
include those of all trades and occupations. The deposits amount to $1,- 
509,889, while its assets are $1,569,412, showing a surplus of about $60,- 
000. This is one one the many noble institutions of the city which 
claim the consideration of all classes, and in this case particularly of young 
men. Savings Banks have a tendency to promote industry and economy. 
Their real property and funds should be free from taxation—a very slight 
bounty to confer upon institutions whose influences are beneficial, wide and 
permanent. Of this Bank the investments are—in 


New York City Stocks......ccccccsssssessecssesccerecsecsecsoeee 
Ohio State Stocks. 

Tennessee State Stocks.........cccccsscscscsccscscessscscssen oe ‘ 
Indiana State Stocks 

Bonds and Mortgages 

BNE MIO, ta dcinn dh nebandscdetatcdeqausboscebicdoncdsie .ecanenerees 


According to the by-laws of the Merchants’ Clerks Savings Bank, the 
Trustees receive no pay or emolument whatever, and are restricted from 
any use of the funds of the Institution. No investments are made except 
in public stocks of the most approved character, and upon bond and mort- 
* gage, on improved real estate, in the cities of New York and Brooklyn, 
worth double the amount loaned. Interest uncalled for is added to the prin- 
cipal each six months, and draws interest the same as an original deposit. 
Married women, under the present laws, can deposit money in their own 
names, and have control of it. No President, Vice President, or Trustee 
shall receive, directly or indirectly, any pay or emolument for his services. 
The Bank is not liable to pay any moneys to depositors, except on a week’s 
previous notice at the Bank, nor except on the third Mondays in January, 
April, July, and October; but moneys may be voluntarily paid by the 
Bank daily, and without such notice, and without thereby waiving the right 
of the Bank to such notice and time of payment. We think this might be 
amended by claiming at least thirty days’ notice on sums under $100, and 
fifty days’ notice on larger sums, before withdrawal. In case of a sudden re- 
vulsion, as in 1857, the Bank would thus secure ample time to convert its 
means into cash, It is provided, however, that all notices in relation to the 
deposits or depositors, published by the Trustees, in one or more of the city 
newspapers, six days successively, shall be deemed and taken as actual no- 
tice to each depositor. 

The following is a convenient table for reference showing accumulations 
for short and long periods: 
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One Dollar a week Deposited, will amount as follows: 


$53 16 4 years to $232 77 
109 53 5 Years tO. .ccccocccsees se 300 06 
3B YCALS tO..screcsereseereee 169 32 = 10 years tO... . .sresceveeee 690 94 


Fifty Dollars left in Deposit, amounts 


$53 03 4 years to. $63 23 
56 24 67 O7 


59°63 ~— 10 years t0.....seersereereeeee 92 02 


Ten Dollars Deposited each Month, amounts 


1 JERE tO, .cccccccrcrsccceee $123 30 $549 09 
* 254 10 696 30 


892 88 861 99 


One Hundred dollars left in Deposit, will amount 
$134 26 =10 years to........ Secccsesoce $180 31 


Report oF THE Bank FoR SAVINGS. 


Bank For SAvinas, New York, February 2d, 1859. 


To the Honorable Messrs, Oppyxe, Law and Ponp, 
A Committee of the House of Assembly in reference to Savings Banks. 


In compliance with the requirements of the resolution of the Assembly, 
the Bank for Savings begs leave to Report : 

That there are no unclaimed deposits in this Bank, made before or since 
1849, to the knowledge or belief of the Trustees, and it further reports, 
that the amount now held by this Bank, of deposits, with interest added, 
made prior to Ist January, 1849, and not acted on since that period, of 
which the depositors or their legal representatives may not be generally 
known by the Trustees or Officers to be now living, is found, after a careful 
examination, to he $116,882 02—one hundred and sixteen thousand eight 
hundred and eighty-two dollars—divided among 1,222 depositors, after the 
forty years’ existence of this Institution, and its dealings, during that time, 
with two hundred and four thousand depositors, and receiving from them 
fifty-one millions of dollars. The Bank respectfully represents that the de- 
positors, as a body, are not likely, in the nature of things, to be individually 
known to the Trustees or Officers. Still, there are found among the old 
standing accounts the familiar names of Robert Minturn, R. Irwin, J. J. 
Boyd, &c. A few accounts of long standing and of larger amounts than 
ordinary, are known to be claimed by parties who are unwilling to hazard 
their money elsewhere. And accounts of twenty and thirty years’ standing 
are continually being presented for adjustment and payment, while an ex- 
amination of the list of the 1,222 names just made out, proves that many 
of the depositors are known to the Trustees, and it is believed that a notice 
to that effect would bring nearly all the pass-books to the Bank in evidence 
of their existence. 

The fact that the interest is carried half yearly to the credit of de- 
positors, as principal, prevents the necessity of sending their pass-books to 
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be written up; and hence the number of accounts that appear in the 
category of “not being acted on.” 

When depositors die, some connection or friend is likely to be aware of 
their having money in a Savings Bank; and sooner or later such deposits 
are claimed by creditors, relatives, and heirs, or by the public administrator ; 
this functionary claiming and receiving, from this source, some $5,000 
annually from this Bank. 

One of the ends and objects of a Bank for Savings is, that it should 
prove an asylum for the widow and orphan, the aged and infirm, who, al- 
though their portion may be but small, have placed their all, to remain as 
a sacred trust against the hour of need, in a depository chartered by the 
State, as they supposed, for their use and benefit. Shall such as these, 
when asking for their money to meet a sudden and pressing emergency, be 
compelled to find that the law has removed their scanty store, directing 
them “to make good their claim with the Comptroller?” 

Leaving out of view the individual injury, if not cruelty, that would 
thus be inflicted, and apart from any question of general expediency or con- 
stitutional right, could it be expected, after a notification to the depositors, 
of the passage of a legislative act removing their deposits, that any of these 
accounts would be suffered to remain to abide the operation of such a law # 

‘ Respectfully submitted. 
Nagau Taytor, President. 
James DE Peysrer Oapen, Secretary. 


Report or tHe Bowery Savines Bank. 


To Messrs. Oppyxe, Law anp Ponp, 


Members of the Special Committee appointed by the House, under a Reso- 
lution of Inquiry in reference to Unclaimed Deposits remaining in 
Savings Banks and other Institutions, preyous to the year 1849.. 


The President and Secretary of the Bowery Savings Bank®: 
Respectfully Report : 

That agreeably to the requisition of the Committee, they directed a search 
to be made of the ledgers containing all the deposits made in the Institu- 
tion from the year 1834 to the year 1849, a period of fifteen years, and 
find remaining of Deposits, for which no formal claims have been made, 
the sum of Seven Thousand and seventeen 74-100 Dollars. 

While some of the depositors of the above amount are known to the 
Officers, they entertain no doubt, that if notice should be served on the 
others, there would not remain, within the period uf a week, One Thousand 
Dollars, for which no ownership could be established. The Officers would 
take the liberty of remarking, that the amount here reported is much smaller 
than might be expected, from the nature and design of Institutions for 
Savings. The charters of these Institutions define no period in which de- 
positors may not make claims for their deposits, while at the same time 
they are induced to permit such deposits to remain for a long period, be- 
cause the interest upon them is constantly accumulating in a compound 
ratio. Indeed, at the very outset of opening accounts in a Savings Bank, 
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depositors frequently intend that the transaction shall be a protracted one, 
such deposits being made for children or families, or for the benefit of 
minor heirs, Instances have frequently taken place in this Institution, of 
books having been presented, for balancing or settlement, which were of 
long standing, in some cases more than twenty years, and in which the 
accumulation of interest largely exceeded the principal on deposit. 

The officers are well aware that misconceptions have heretofore existed 
in the Legislature on this subject, but they had supposed them to be very 
limited. And when assertions were made on the floor of the Senate, and 
for several years reiterated, that more than 20,000,000 dollars were 
locked up in Savings Banks, for which no claimants could be found, 
it was supposed that the very exaggeration would have carried with it its 
own antidote. But when, during the present session, it was found that 
such impressions (though not to the same extent) existed in the minds of 
many of the members, that large unclaimed deposits were lying in the 
vaults of this and similar institutions, and when the honorable Speaker of 
the House, with other members of large legislative experience, expressed 
similar views, the officers and trustees of this Institution were anxious 
that a full revelation should be made, and they were much gratified when 
the House moved in the matter, by the passage of a Resolution and the 
appointment of a Committee. 

The officers would take the liberty further to remark to the honorable 
Committee, that Institutions for Savings, being the creatures of the Legisla- 
ture, originated for wise and beneficent purposes, no objection should ever 
be made by them, to any legislative action with a view to salutary super- 
vision, and if necessary, appropriate restraints. Institutions, such as are 
Savings Banks, benevolent m their character, and benignant in their opera- 
tion, cannot be too well guarded, nor can their managers be men of too 
high integrity. 

The officers of this Institution are gratified in the consciousness that 
the government of our Savings Banks is generally sound throughout the 
State, and will remain so, ualess they should be made in anywise tributary 
to private interests, or be created as the mere adjuncts of moneyed institu- 
tions. 

In reference to the disposition that should be made of unclaimed de- 
E> (which means deposits for which no owner, after diligent search, can 

found,) the officers would express no opinion, as the wisdom of the Le- 
gislature will doubtless be equal to such emergency, should it occur. In 
such event, they will be called upon to decide whether unclaimed deposits 
should, like forfeited lands, escheat to the State, under its title of eminent 
domain, or whether they will direct them to be paid to the cities or towns 
where Savings Banks are located, as some indemnity for the exemption from 
taxation which these Institutions have enjoyed by the liberal policy which 
has been pursued towards them ; but the officers in conclusion would say, 
that they have no idea that either the State, or the towns or cities, will 
ever find the question of sufficient importance, as a financial question, to 
engage their serious attention. 

Tuomas Jeremian, President, 
Gus H. Coccesnat, Secretary. 


New York, January 27, 1859. 





STATE FINANCES. 


I. GEORGIA.—IL. MISSOURI.—III. PENNSYLVANIA.—IV. WISCONSIN. 
—V. ILLINOIS.—VI. MARYLAND.—VIL MISSISSIPPI. 


I.—GeroreIA, 


Georgia Six per Cents., of which few come to this market, are quoted 
at 101 a@102. The debt of the State now amounts to $2,630,500, which 
will be increased to $3,530,500, (unless before reduced,) when the re- 
mainder ($900,000) of the bonds for the subscription to the Atlantic and 
Gulf Railroad are issued, The following will show the character and the 
amounts of the various bonds, and when due, viz. : 


Due in 1859, 7 per cent. Central Bank Bonds, 
“ 1860, 7 “ “ 
1861, 7 “ 
1862, 7 ss 
1863, 7 “ 
1864, 7 e 
Other State Bonds for Railroads, &c. 
1860, 7 per cent....... Veccccccccccccccocccce eevcccccces eee 
1862,6 * Gaveshetnnhedanibiek bine 
* 1868, 6 
1865, 6 
1868, 6° ° 
1868, 5 terling bonds, 
1869, 6 
1870, 6 
1871, 7 
1872, 6 
1872, 6 
1873, 6 
1874, 7 
1974, 6 
1878, 6 for A. & G. BR. R. 
‘ 


To he issued, payable 20 years after date.......esceeseeee bea 
$3,530,500 


The revenue of the State of Georgia for the past fiscal year was 
$763,000, of which $206,000 was from railroad dividends and tax; 
$29,000 from bank tax. 


TI.—Missovrt. 


Valuation of Missouri.—The report of the auditor exhibits a gratify- 
rs state of the public finances. From his tables we obtain the following 
ures ; 
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VALUATIONS IN 1857. 
Ssedescccecceessacccecdesescésescsesee QUEapEe ee Oe 
: sentesescboue 64,875,933 00 
Blaves..cccccccccccesce Sb on cocceces eo cecccccecccosceocnce 41,655,308 00 
Personal property ecccccccccecsccesescocccocsocoscs 81,187,291 81 
Valuation of money, bonds, &C.....sccessecccccccecccescecs 26,013,470 00 


$287,980,082 89 

VALUATIONS IN 1858. 
Land, including lots in St. Louis,.......ececeeececcees sees $221,605,766 94 
Town lots. 0 00 ccceseccesosecesseccesococcsocs 14,287,025 00 
Slaves PPTTTTETTTITITELI TTT TTT 45,090,028 00 
Personal property ....ccccsccsscecccccces Ab bsbueede sees 650% 39,072,873 33 
Valuation of money, notes, bonds, &C.......s.seccecsececes 85,556,880 00 


$355,621,578 27 


Thus showing an increase in the valuations of 1858 over those of 
1857, of $67,641,540 89. We understand further that the increase in the 
revenue to the State amounts to over 93 per cent., being largely in advance 
of the estimates of the auditor in his annual report to the last Legislature. 


IIL.—Prnnsy.vania. 


The condition of the finances of other States is a. matter of much im- 
portance to our city, especially those that are heavily encumbered with 
debt, and whose bonds are held to the extent of millions by our capitalists. 
The Governor of Pennsylvania makes the following statement in his annual 
address. 

The funded and unfunded debt of the Commonwealth on the 1st day 
of December, 1857 and 1858, was as follows : 


FUNDED DEBT. 
1857. 1858, 
6 per cent. loan.......cccecececcccecccccccecs $445,180 $445,180 
5 per cent. loan... ccccccccccecce 80,115,919 88,420,905 
44 per cent. loan........ eeeee covccccccse 888,200 888,200 
4 per cent. loan....... rer ere ree ee eeeecccece 100,000 100,000 
To this should be added 5 per cent. coupon 
bonds sold by Girard Bank, not before re- 
POTEOD, .. cc sccescccccccces o occessccssccees ° 28,000 eeee 


Total Funded Debt...... jadioneas $39,734,692 $39,354,258 


UNFUNDED DEBT. 
Relief notes outstanding...... cee sccccee $146,421 $105,350 
Interest certificates outstanding. .........++ ee 23,478 28,357 
Interest certificates unclaimed... .......seeseeee 4,448 4,448 
Domestic creditors......... ° 802 802 


Total Unfunded Debt.........-)-. $175,145 $133,958 


To meet this, besides the ordinary resources of public revenue, the State 
owns bonds received from the sale of the public works, well secured, 
amounting to $11,181,000. Deducting thie from the outstanding debt, it 
leaves to be otherwise provided for the sum of $28,687,111. 
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Sales were made by the Sunbury and Erie Railroad Company under 
the oath of the presidents of the different lines, as follows : 


The Upper and Lower North Branch Canal to the North Branch 
Canal Company, for $1,600,000 

The West Branch and Susquchanna Divisions to West Branch and 
Susquebanna Canal Company, for 

The Delaware Division, to the Delaware Division Canal Company of 
Pennsylvania, for.......+ssseeee. woecevcccoce oc ccccccece ecccce 


Be Ol, Cho atti: ss on 65 sis isk dct cvesdensis seed sovese $3,875,000 


IV.— Wisconsin. 


Propositions have been made by certain railroad parties in Wisconsin 
to induce the people of that State to amend the constitution, so as to secure 
the guarantee of the State to the present city, county and town mortgage 
bonds issued to various railroad companies. These bonds now amount to 
$7,265,000. 

The people of Wisconsin, in the framing of their constitution, properly 
inserted a clause to secure a narrow limit to State liability. Article 8, 
section 3, of the Constitution of Wisconsin, says that “ the credit of the 
State shall never be given or loaned in aid of any individual association or 
corporation ;” and section 6 of the same article says, that “the public 
debts shall never in the aggregate exceed one hundred thousand dollars,” 
and these must be paid within five years after they are made. All will 
admit that these are wise provisions, and that they were intended to remain 
permanently in the constitution; but if the people wish it, they can of 
course annul any portion of that instrument. 

The new scheme then proposes to amend the constitution, so that the 
public debt may be slightly enlarged to several millions of dollars, perhaps 
eight or ten millions, and the State is to assume that amount of corporate 
and private indebtedness, and issue bonds to pay this debt with, and leave 
the bonds for some future generation to pay. 

We think the people will, if the matter be submitted to them, refuse to 
make this large debt a part of their liability. It would be too heavy a 
sum for a young State to assume thus suddenly. 


V.—ILrnors. 


The improving reputation of Illinois State securities in this market has 
been quite marked during the past year or two. In 1857 the State was 
able to pay its annual interest in full on all its indebtedness. This it had 
not been dble to do during the whole of the ten years which had elapsed 
since issuing its new bonds in 1847, and hence there was a sum of back in- 
terest unprovided for. An act was therefore passed in 1857, directing 
bonds to be issued for the interest which had accrued between the years 
1847 and 1857 ; these bonds were not to bear interest till January 1, 1860, 
but at that date they were deemed to be principal, and bear 6 per cent. 
interest. 

There are three kinds of State indebtedness for which “ internal im- 
provement bonds” have been issued—the first class, for principal, redeem- 
able in 1870; the second, for interest which accrued prior to July 1, 1847, 
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and which become due July 1, 1877; and the third, for interest which 
accryed between 1847 and 1857, and which are redeemable at the pleasure 
of the State after January 1, 1860. 

The whole debt has been provided for under an amendment of the con- 
stitution by the levy of a two mill tax which is irrepealable by the legis- 
lature, to be applied in payment exclusively on the 1st of January of each 
year of the principal, until totally extinguished. 

By law the proceeds of certain State lands were to be applied to the 
same end; and subsequently, seven per cent. of the gross earnings of the 
Illinois Central Railroad was ordered to be applied to the payment of that 
same kind of indebtedness. 

The internal improvement bonds now command 103 a 104, the holders 
of which will, of course, no longer continue to present them for payment. 
There will be about $800,000 in the treasury, on the 1st of January, ap- 
plicable to the payment of the principal. 

An act was passed in February, 1857, directing that these surplus 
funds should be used in purchasing any of the outstanding bonds, which 
explains why the holders of bonds that bear no interest until January 1, 
1860, ask 93 a 94 for them. In January next the best the State can do 
will be to discount them at 94. For one year thereafter the interest bonds 
of 1860 can be presented at the treasury and claim payment at par. Thus, 
as a clause in the constitution prohibits the legislature from creating addi- 
tional State debt, the bondholders and State will continue to be in direct 
competition in the market. 


VI.—Mary.anp. 


The report ofthe Comptroller to the Governor for the year ending 30th 
September, 1858, exhibits a condition of the State Treasury which must be as 
gratifying to her tax-paying citizens, as it is satisfactory and assuring to the 
holders of her bonds. These are sosfavorably regarded, and so closely held 
as sound and safe investments, that the Comptroller reports a difficulty in 
obtaining them for the sinking fund, and the State finds it not easy to dis- 
pose of her surplus income. Surely, if good government means ready pay- 
ment of bills, plenty at home, and a provision against adverse times, we 
may boast of it in this State under the present conduct of its affairs. And 
we feel this the more, since our national matters present such a different 
aspect. While Maryland, under good guidance, has an overflowin, 
treasury, the national democracy confesses to empty pockets—a thatatoned 
stoppage of pay, as once before under the same auspices—and is begging a 
little temporary relief from the money lenders, from day to day, to meet 
daily wants. While the Comptroller of Maryland says it is hard to find 
her bonds in the market, notwithstanding very liberal offers, the treasury of 
the United States is issuing treasury notes and other makeshifts and con- 
trivances, as democratic representatives of gold and silver, This pleasant 
condition of money matters with the State, added to the cheering prospects 
of the city finances, due to the excellent reforms inaugurated and continued 
by the present mayor of Baltimore, certainly ought to give assurance that 
there is safety in conservative administration; and even lead persons to 
suspect that the party calling itself democratic is possibly not the only one 
deserving the confidence of those who have real interests at stake in good 
government. The value of the assessed property in Maryland is shown to 
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be $255,447.588, upon which a State tax of 10 cents on the hundred dol- 
lars is levied. ' The receipts from internal improvements foot up to 
$172,873. 

The following table shows the total receipts into the treasury, in the 
fiscal year ended 30th September, 1858, to have been $1,019,228; which, 
added to the balance in the treasury, as of 30th of September, 1857, will 
sy the aggregate in the treasury, during the fiscal year, $1,737, "708, 


From auction duties,.........+0+ «+ Ceveccccdcc sconces eccccce «- $14,121 73 
Auctioneers’ licenses,....... SP eee Me Te ee ey eee ood. 6,950 00 
Baltimore and Ohio Railroad, for one-fifth of receipts from pas- 

sengers on Washington Branch Road, on account,........ cose 84,896 02 
Baltimore and Ohio Railroad, for interest on sterling bonds, con- 

Verted, ..cecseeeee madiehe 80,552 50 
‘Baltimore and Ohio Railroad, “for interest on dividend bond, No. 

PAL, cccccccsccesccccccoscece eccccccccces eeccee errr ett ee 600 00 
Bank stocks for dividends,........6 ccccsccccccccees eegeseeses - 87,766 86 
Excess of fees over and above the sum limited by the Constitu- 

tion, and under ch. 448, of 1858,......ceesecceceese iocedes cove 1,648 88 
Fines and forfeitures, ...........- éonbcedddnesviaceasedaen< dives 8,447 84 
DONG AMER ov viv ccdesccrcaccccseseses dvscdeonisessevedecsobeds 245,215 99 
Hay scales in Baltimore,..... Soc eccccnsccesecscdocedseceescovose 787 12 
Interest on personal accounts,...........s008 di eweasedebdotens + 4,954 50 
Live stock scales in Baltimore,.......ssccecccccccccccsseccecs 7,516 70 
The land office,...........0. PEE PE eer ee podesssoeebboakee 1,199 87 
Licenses to agents of foreign corporations,....... Cdecepecccccees 8,300 00 
Licenses from clerks of courts, 264,735 06 
Maryland consolidated lotteries,........sssececesesecces ocsceses 51,000 00 
Northern Central Railway Company,......cessecccsssccccsceces - 90,000 00 
Road stock, for dividends, .........ceccsccccccccccccccccceccccs 50,285 00 
Susquehanna and Tide Water Canal Coingenton, | on account of 

a le Bie ccéveccscachece pS aS NS sees 17,825 00 
State tobacco warehouses in Baltimore,..2.......ceccccesseseeees 27,438 87 
State wharves in Baltimore,.... 8,386 08 
Special appropriations (a re-pay ment), 26 99 
Executive contingent fund (a repayment), 9 00 
Tax on incorporated institutions,.........scscccsceccsccsccceses 17,869 88 
Tak OM POONIG) 0 5:06 osc ccccsiocesrcdecosercsccesocssbeccsdccoese 8,828 00 
Tax on policies of insurance,.......... eT Eee dbx atnass vs 49 00 
Dax on Forsign imauranca,..0020cccccvdscocdvocciedecsssveesevace 133 67 
‘Tax on commissioners of trustees and receivers,....... © seccccce ° 4,745 02 
Tax on commissioners to executors and administrators, 89,247 48 
Tax on collateral inheritances,.........sceesceccercccecccees eos , 15,059 48 
Tax on stamps and stamp duties,............. mamheoes esetesban . 126 80 
Taxes in Chancery,.......+sseecceee erccceccose 01s be Semeaeeenae ° 7 00 
Tax on plaintiffs, ........cccccccccccccce 002000 0600.40000086680000 2,718 28 
Tax on civil commissions,.......... punks casaondgaoces tt eoeee 6,124 51 
Tax on State and other stocks, 21,208 29 
The great seal of the State,........+- «000 ccccccccccccccoce Gcecce 46 00 
Grain inspections in Baltimore,........ osesee oe 2,441 22 
Keeper of records in Chancery, : 101 19 


$1,019,228 95 
Balance, 80th September, 1857,....+.essecseescces 718,477 82 


Making an aggregate of.......+++ o oee0eee $1,787,706 27 
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VII.~—Mississ1prt1. 


We copy from the Jackson Mississippian, of the 11th January, an editorial 
paragraph on the recent payment of certain coupons of the Planters’ Bank 
bonds. It is certainly curious (?) that “the amount in the Treasury to the 
credit of the Sinking Fund was precisely equal to the demand upon it.” 


Upon application to the Auditor of Public Accounts, by European holders 
of Planters’ Bank Bonds, through their agent Mr. Goodman, for a warrant 
on the Treasury, to be paid out of money to the credit of the Sinking Fund, 
in payment of coupons of interest, amounting to $101,500, the Auditor 
presented the case to the Attorney-General, who after due investigation, 
submitted his written opinion, advising the issuance of warrants in accord- 
ance with the application. 

The amount to the credit of the Sinking Fund, in the Treasury, was 
precisely the sum for which warrants were issued upon this demand, 

The original act of incorporating the Planters’ Bank, authorized the 
Governor to subscribe for ten thousand shares of stock to be paid for in 
bonds bearing five per cent. interest, aud provided also “that the President 
and Directors of the Bank shall deduct from the semi-annual dividends, 
such proportion of the accruing dividends upon the stock subscribed for the 
State, as shall be suflicient to pay the semi-annual interest which may 
become due upon the aforesaid bonds of the State, and that the surplus of 
such funds shall constitute a sinking fund for the redemption of said Bonds.” 
The supplement to the original charter pledged “the stocks of the State 
in the bank for the payment” of the bonds authorized to be issued by said 
supplemental act. By a law of 1848, it was declared that “ the amount of 
the sinking fund now in the Treasury, and whatever may hereafter come 
into the Treasury belonging to said fund, be, and the same is hereby 
appropriated to the payment of the coupons for interest issued by the State 
on account of the Planters’ Bank.” It is under this law appropriating the 
Sinking Fund that the Auditor is required to issue his warrant. 

The question was adjudicated by the High Court of Errors and Appeals, 
at the October term, 1852, in the case of Swan vs. Wilson, as shown by the 
Attorney-General in his official note to the Auditor, 

It is proper to mention that the opinion of the Attorney-General as to 
the duty of the Auditor under the act of 1848, in no manner touches or 
affects the question of the legality or constitutionality of the Bonds issued 
for stock in the Planters’ Bank. The Sinking Fund, as before explained, is 
the fund which accrued from the dividends upon the stock subscribed by the 
State, and for which bonds were issued. It will be borne in mind that it is 
one thing to construe the acts prescribing the duties of the Auditor, and the 
laws appropriating this special fund ; but it is quite another to decide the 
question of the constitutionality of the Bonds and the oongnere of the 
people to pay them. The determination of that question, like all other 


issues involving taxation, belongs to the grand inquest of the sovereign 
State—the people themselves.” 
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Opinion of the Attorney-General of Mississippi. 
AtrorNEY-GENERAL’s Orrice, Jackson, Nov. 27, 1858. 


Hon. Mapison McAree, Auditor, &c. : 

Sir :—You inform me that application has been made to you for a 
warrant on the Treasurer, to be paid out of money standing to the credit of 
the Sinking Fund, for and on account of the coupons for interest on the class 
of Planters’ Bank bonds first maturing with coupons attached. You further 
inform me that the bonds, with the coupons attached, weve presented to you 
by the holder thereof, at the time said demand was made, and that you have 
declined to issue the warrant until you have my official advice in the 
premises, 

I have been previously consulted by the Treasurer of the State, to whom 
application was made, in the first instance, for payment,—the holders not 
having a warrant from the Auditor of public accounts. I advised him that 
such a warrant was requisite. The act of 1833 provides that “it shall 
not be lawful for the Treasurer to pay, or receive any money, on account 
of the State, but on the warrant, or certificate from the Auditor of Public 
Accounts, unless in a case where any future act of the Legislature shall in 
express words, and not by implication, inference, or construction only, de- 
clare that, in that particular case, it is to be understood as the intention of 
the Legislature, that the claim specified by such act shall not be audited in 
the regular course.” The demand upon the Treasurer was made under and 
by virtue of the act of 1848, which provides for the payment of coupons for 
interest issued by the State on account of the Planters’ Bank—and appro- 
priates the amount of the’sinkiny fund in the Treasury, at the date of the 
passage of said act, and whatever amount should thereafter come into the 
Treasury belonging to said fund, “ to the payment of the coupons for interest 
issued by the State on account of the Planters’ Bank” It was further pro- 
vided by said act, that said coupons should be paid from said fund “ accord- 
ing to their priority of majority,” and that said coupons should only be paid 
when, at the time of being presented, they should be attached to the bonds 
and cut from them by the Treasurer. 

As that act fails to provide “in express words,” that the payment 
should be made by the Treasurer without warrant from the Auditor, I ad- 
vised him not to comply with the demand, 

It is apparent to me that said act is intended to be directory to the Treas- 
urer, and that it was an oversight in the Legislature not to have dispensed 
“in express words,” with a warrant. I arrive at that conclusion by “im- 
plication, inference of construction only”—to employ the language of said 
act of 1833, but that is the very thing reprobated, and to prevent which the 
act of 1833, before noticed, was adopted. 

If | am right in assuming that said act of 1848 is directory to the Treas- 
urer only, and that the Legislature, in passing it, contemplated that such 
payments were to be made without warrants, yet by the oversight aforesaid, 
they failed so to provide in “ express words”—the question would then arise, 
whether under the general laws regulating the duties of your office, you 
would not be authorized and required to issue the warrant now demanded, 
The point presented above upon the construction of the acts of 1833 and 
1848 is a strictly technical one. I have suggested it for your consideration, 

46 
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that you may determine, under the circumstances—looking to the magni- 
tude of the interests involved—whether it is not a proper subject for the 
adjudication of the courts. Seeking to avoid no responsibility in that, or 
any other feature of the subject—I do not hesitate to give it as my opinion 
that, independent of the above acts, it would be your duty to issue the war- 
rants demanded. The Legislature, having made a specific appropriation of 
all suins in the Treasury to the credit of the sinking fund to the payment 
of said coupons, it was quite unnecessary to have provided that such pay- 
ments should only be made on warrants issued by the Auditor. 

If the question admitted of doubt—if indeed it had not been expressly 
adjudicated already by the High Court of Errors and Appeals—I should 
advise you, if your mind was not fully satisfied, to refuse to issue the war- 
rants, and leave the holders of said coupons to their legal remedy. 

In the case of Wilson vs. Griffith, Treasurer, 24 Miss. R. 468—that court 
held that said act of 1848 “did not expressly declare that the Treasurer of 
the State should make payment out of said fund, without a warrant from 
the Auditor of Public Accounts,” that by the act of 1833 “it is made un- 
lawful for the Treasurer to pay or receive any money on account of the 
State, but on a warrant certified by the Auditor, unless the Legislature shall 
expressly declare in the particular case that the claim shall not be audited— 
that this act is continued in force by the act of 1844, and the Treasurer was 
justified in refusing to pay the coupon without the warrant of the Auditor— 
and that the court below did not err in refusing the application for a man- 
damus against the Treasurer.” 

In the case of Swann, Auditor, against Wilson—reported in the same 
volume—the court say, “a portion of the bonds authorized by the last act 
were issued with coupons of interest attached thereto; and the petitioner 
for the mandamus in the case is the acknowledged owner of one of the 
bonds with the coupons for interest” And again, “the act of March 4th, 
1848, expressly appropriated it to the coupons of interest on the bonds is- 
sued on account of the Bank according to the priority of the coupons maturing 
or falling due.” And again, “it appears from the petition and return, that 
none (meaning the coupous) matured and remained unpaid prior to March, 
1841; and we think for that ‘coupon’ the petitioner is entitled to a war- 
rant from the Anditor. With reference to the coupon maturing in Septem- 
ber, nothing is said in the petition or admitted in the answer. It may be 
that there are ‘ coupons’ unpaid for interest falling due in March outstand- 
ing, which would absorb the whole of the ‘sinking fund’ in the Treasury ; 
and if so, they would be entitled to priority of payment before the ‘ coupons 
maturing in September 1841,” * * .* “asthe judgment of the Circuit 
Court directed a mandamus to issue for a warrant for both ‘ coupons,’ that 
judgment must be reversed, and a judgment rendered in this court for a 
mandamus in accordance with the views expressed in this opinion.” 

It will be thus seen that the very question under examination has been 
expressly adjudicated before the High Court. 

The said act of 1848, at last, is but declaratory of pre-existing acts upon 
the same subject. By the whole course of legislation, the sinking tund, from 
its origin to the present time, has been dedicated to the purposes declared 
by the act of 1848. 

Very respectfully, 
T. J. WHarton, Attorney-General, 





Foreign Bank Statistics. 


FOREIGN BANK STATISTICS. 


IL LONDON —II. GLASGOW.—IIL MONTEVIDEO. 
I.—Lonpon anp WestMINSTER Bank. 


A Mretine of the proprietors of the London and Westminster Bank 
took place January 19th, Alderman Salomons in the chair, when the re- 
port was adopted unanimously, and a dividend and bonus declared of 9 per 
cent. for the past half year, making, with the 8 per cent. paid in July, a 
total distribution of 17 per cent. for the year 1858. In common with other 
establishments, the bank has experienced withdrawals of deposits conse- 
quent on the low rate of interest, the falling off representing a sum of nearly 
2,090,000/. On the other hand, the current accounts and general business 
have largely augmented. In accordance with the expressed. views of the 
proprietors, the reserve fund continues to be increased. The expectation 
that the suspended bills of more than 50,U00/,, standing over from the pre- 
vious year, would be liquidated, has been so far fulfilled that the account 
now stands at about 2,000/. only. The directors have therefore appropri- 
ated the 10 000/. which had been set aside to meet any loss on this item 
to the reserve. In answer to questions it was mentioned that the sums written 
off for bank premises are more than ample, that the alterations of the chief 
office have «ll been paid for, and that in different degrees each of the 
branches yields a profit. An inquiry having been made as to the views of 
the board with regard to registration under limited liability, it was stated 
that the directors have not officially entered upon the question, and that 
there are several difficulties in the way of changing an old and long-con- 
stituted bank from unlimited to limited liability, while the alteration might 
also tend to weaken their credit. The matter, however, will receive full 
consideration, Annexed is an abstract of the report and accounts :-— 

“ The directors have the pleasure to report that, after making provision 
for all bad and doubtful debts, paying the income-tax, setting apart the 
sum of 2,000/. towards the new buildings in Westminster, Bloomsbury, 
Southwark, and Temple-bar, and presenting a gratuity of 10 per cent. on 
their salaries to all the officers of the establishment, the net profits of the 
bank for the last half year amount to 86,3501. This sum, added to 9,853/., 
the unappropriated balance of the preceding half year, and to 10,0001, the 
fund especially reserved in December, 1857, but which has not been re- 
quired, will amount to 106,203/. Out of this amount the directors have 
paid the interest on the surplus fund at 5 per cent., and they now declare 
a dividend at that rate of 6 per cent. per annum, and a bonus of 6 per 
cent on the paid-up capital, leaving an unappropriated balance of 12,0732, 
of which the sum of 2,073/. will be added to the surplus fund, according 
to the vote of the general meeting passed in July, 1857; and the directors 
recommend that the remaining 10,0001. forming the special fund set apart 
in December, 1857, be also added to the same fund; this fund will then 
amount to 181,407/. 
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Lonpon AND Westminster BANK. 

Dr. z % 
To proprietors for paid-up capital. - 1,000,000 0 
To amount due by the bank on deposits, circular notes, &c. 11,465,815 7 
To rest or surplus fund 165,204 9 
To balance of profit and loss account, June 30, 1858... 9,852 18 
To fund specially reserved, Dec. 31, 1857 10,000 0 
To net profits of the past half year. .....-..cce.-sssereeeseee . 86,350 10 


£12,737,223 5 
Cr. z 8. 


By Government Stock, Exchequer Bills, Exchequer 

Bonds, and India Bonds 1,788,767 3 
By other securities, including bills discounted, loans to 

CUBbOMNEES, GeGicecces ccosseccccccscccs~ecscsocuseses eevee 10,092,867 11 
By cash in hand. 855,588 10 


£12,737,223 5 


Il.—Tuz Western Bank or Scor.anp. 


The failure of this concern, the wide-spread distress it caused, and the 
atrocious management which led to the disaster, are now well-established 
facts in the commercial history of Britain, and we need not dwell on them. 
But the following letter to the late Lord Sydenham, then Mr. C, P. Thomp- 
son, President of the Board of Trade, by four managers of Edinburgh 
Banks, contains a prediction and facts relative to the Scottish system of 
banking, which give it great interest now :-— 


To the Right Hon. C. P. Thompson, President of the Board of Trade. 


Epinpuren, Aug. 18, 1838. 

Sir,—An application having been made by a Banking Company, called 
the Western Bank of Scotland, established at Glasgow, for a grant of letters 
patent, we beg to submit to you that, under the circumstances now to be 
stated, no such privileges ought to be granted. 

It is with greai regret that we find ourselves called upon to take this 
step, but we should be wanting in our duty to the public, as well as to our 
constituents, if we sanction by our silence the application in question. 

The fact is well known to you, that while there have occurred during 
the past fifty years, periodical convulsions among the Banks in England, 
which have led to the failure of several hundreds, Scotland has, for the 
most part, maintained a state of general tranquillity, and there have, in the 
same time, occurred only three or four failures, and those of a very minor 
character. The cause of this is notoriously owing first to the large capital 
employed in Scottish banks; and, second, to the system of administration 
adopted, Capital alone, as has recently been experienced in England, by 
extending the scale of operations, may only increase the mischief. In the 
like manner a numerous proprietary, constituting a protection to the public 
against eventual loss, may, by adding to the credit,add to the power of 
such an institution for evil. The safeguard of the Scotch system has been 
the uniform practice adopted, of retaining a large portion of the capital and 
deposits invested in Government securities, capable of being converted into 
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money at all times and under all circumstances. This requires a sacrifice, 
because the rate of interest is small, and in times of difficulty the sale in- 
volves a loss, but it has given the Scotch banks absolute security, and en- 
abled them to pass unhurt through periods of great discredit. 

It is not then unreasonable that the managers of Scotch banks should 
look with favor on a system which, notwithstanding their close connection 
with England, has exempted them from these calamities ; and in the doubt 
that exists on banking theories elsewhere, it is at this moment sufficient to 
say that the system established in Scotland has worked well, and ought 
not to be disturbed there. 

The Western Bank was established in the year 1832, and the principle 
on which it has avowedly acted has been to employ as much as possible of 
its capital and assets in discounts and loans, retaining only the cash neces- 
sary to meet current engagements, 

As this is a more profitable investment than Government securities, 
there is always a strong temptation to speculative or inexperiznced persons 
to adopt this course, and if the consequences were to affect themselves 
alone, it would be of small moment; but unfortunately in banking this 
cannot be. The whole system depends upon credit, and the failure of an 
ill-regulated establishment affects those differently constituted. Such a body 
in prosperous times boldly extends its business, and seeing the readiness 
with which in such seasons, commercial paper is discounted, comes to the 
conclusion that it is the best and most convertible description of investment 
that can be found. 

Prudent banks, knowing the delusive nature of this expectation, are 
compelled to increase their own reserve to meet the consequences of this 
unwise expansion, and when the difficulty comes they must either assist 
their rival to prevent an explosion, or they must make a heavy sacrifice by 
selling their securities at a loss, 

The Western Bank, acting on this principle, allowed their London 
transactions to assume such an irregular shape that their London agents, the 
respectable house of Jones, Lloyd & Co., took alarm, and in the year 1834 
dishonored their drafts. The Bank of Scotland, Royal Bank, and British 
Linen Company, were compelled to come to their assistance, and made 
them considerable advances. These circumstances occurring at a time when 
the money market was perfectly tranquil, showed the extreme danger of 
the practice. The Edinburgh banks iusisted on a better state of manage- 
ment being adopted, and that the Western Bank should have invested in 
Government securities a sum amply sufficient to meet emergencies. The 
directors, after much discussion, at length, by a resolution, dated 30th Octo- 
ber, 1834, [the copy of which is annexed,] distinctly assented to the requi- 
sition; but as they had so engaged the assets of the Bank as to render it 
impossible immediately to procure the funds, the Edinburgh banks lent them 
£100,000 for the purpose. For some time the Western Bank may have 
acted on this agreement, but the temptation of profit appears to have got 
the better of their prudence, and they now repudiate their engagement. 

It will be quite apparent that a bank which can employ its whole 
funds in this manner is enabled either to divide a larger share of profits than 
its competitors, or to do business on more favorable terms; and we repeat, 
that if the only consequence of this was to increase or diminish the divi- 
dends of the rival establishments, it would be of comparatively small im- 





726 Foreign Bank Statistics. [March, 


portance, but in its results it endangers the existence of every bank in the 
country, and the fortunes of a large portion of the community. We feel 
that, if letters patent shall be granted to this bank after what has passed, 
it will be a public sanction and continuance of a new and mischievous prin- 
ciple opposed to the banking system of Scotland. 

The question is not, in this instance, whether Government will interpose 
new restraints on banking companies, but whether they will encourage a 
violation of the old system by granting distinction and privileges to a com- 

any which, having pledged itself to their observance, now disavows them 
In its practice, and, under these circumstances, applies for a charter. 
We have. &c., 

For the Bank of Scotland, Alexander Blair. For the British Linen 
Company, Thomas Corrie, For the Commercial Bank of Scotland, Rob- 
ert Paul. For the National Bank, George Crossbie. 


TII.—Monreviveo. 


The following mercantile letter from Montevideo gives particulars of 
the banking movements in that Republic, together with some remarks on 
the general policy of Great Britain in the River Plate :— 

“T have on more than one occasion alluded to a joint-stock bank which 
some French capitalists were desirous of establishing here with certain 
privileges, which, although granted by the Legislature of the Republic, was 
from time to time, under various pretences, at the request of the projectors, 
delayed. At the late session they asked for a further extension of time, 
but it was refused ; and if they now wish to establish a bank it must be on 
equal terms with other parties, Had these French capitalists at once gone 
to work they might ere this have realized 50 per cent. of their paid-up 
capital, if not larger than the place required. The Commercial Bank was 
established here about nine months ago, with a nominal capital of $2,000,- 
000, divided into 4,000 shares of $500 each. Until, however, a Legis- 
lative Act was procured incorporating the company—and that has just been 
obtained—only 1,482 shares were taken by a few individuals, on which 50 
per cent. has been paid. At the end of March last, when the first six 
months had expired, a dividend of 7 per cent. for that period was declared, 
and & small sum allowed for the gradual extinction of the cost of materials, 
&c., as well as 4 per cent. on the profits paid to the directors for their ser- 
vices. But, as the capital paid up was made in three equal monthly in- 
stalments, the profits may be said to have been made in less than five 
months. A similarly favorable state of things is expected during the next 
six months. Notwithstanding the numerous failures that occurred here 
during the first six months of the bank’s existence, it did not lose a peso 
by bad debts. Its circulation is limited by law to a certain proportion of 
subscribed capital. At present it has about 40,000/. out in notes ranging 
from 6 vintens (about 64d.) to a doubloon. As silver had disappeared 
from this place the small notes have been found a great convenience, The 
bank is obliged to pay in gold any amount presented not less than a doub- 
loon, and by law must publish a statement of its affairs every month. The 
directors are foreign merchants of known respectability. Mana’s Bank was 
established before the Commercial, and is also considered to be in a flour- 
ishing state, but it was not so fortunate to be exempt from loss during the 
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late commercial crisis, particularly in its exchange bill operations. Some 
months ago the Government entered into a contract with the President's 
son to introduce a quantity of copper coin for circulation. It came from 
France, and it is said that, besides being short in weight, double the quan- 
tity has been put into circulation, and it is now at a discount of 25 per 
cent. As the Government gave the Custom-house authorities orders to 
permit the landing of the coin without their intervention, there is absolutely 
nothing of a public or official nature to show the quantity or amount landed. 


THE GOLD OF CALIFORNIA. 


The shipments of specie for the year 1858 were as follows: 


RECAPITULATION OF SHIPMENTS OF TREASURE BY STEAMERS, 1858. 


To New York,.........sseeeee eeedareshe ébeadians iitebersione’ $35,578,236 00 
To London,....... ddd passes cndsesacdeeeebsbsdusacddons obeaee 9,025,787 85 
DO PARAM, 6. cccccecccvsccecccccses ssccecsere Co ccseccccccses 298,795 01 
BO OW ONOI, 6 9 0:05:54 05060000 00edensscrescgvocececesectocs 263,500 00 
To Aeapuleds...ccccccccccsccceccccessescccscocccsoccccosccces 8,000 00 


Total steamer shipment for 1858, $45,169,269 48 
wo  . “ 45,866,095 77 


Decrease in 1858,.......eeeee eee eccccsccces soe $196,826 34 


As will be perceived by the above, the shipments of treasure during the 
past year, and also in 1857, have kept pace with each other most sur- 
prisingly. The difference, only $196,000, is a mere bagatelle when the 
magnitude of the entire total is considered. Between 1857 and 1856, the 
difference was greater—the shipment of 1856 being $48,805,793.05. The 
New York shipment this year amounts to $35,578,236.57 ; last year it was 
$35,317,778.20. To London this year we have sent $9,025,737.85 ; in 
1857, $9,285,689.80. To Panama this year, $298,795.01; in 1857, 
$410,928.77 Here is the only striking instance of disparity in the whole 
list. The New Orleans shipment last year was $249,000; this year, 
$263,500. In 1857, over one hundred thousand dollars was sent to Ha- 
vana; this year no shipments were made in that direction. 

The following is a statement of the treasure shipments by steamers for a 
series of years : 

$4,921,250 00 woe + -$45,476,612 00 

«ee eee22T7,676,846 00 SOE, bccesess i Sacdahd 44,148,927 41 

«+ «042,582,695 00 1856,.....02. seeecees 48,805,798 05 

. 46,586,184 00 45,866,095 77 

basabndnsies .«+»48,805,228 00 Jeccecccccecceees 454,169,269 48 


Total for 10 years,......... escces $399,083,350 60 


In addition to the export of over forty-five millions by steamers during 
the year, there was an export of treasure by sail vessels to the amount of 
$2,555,721, of which the following is a recapitulation : 
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ec ccisecces eeSeeee bacesbe ee acceee cect cece cee eGay244,895 00 
To East Indies,........... adp one aanh Goaueawee ee soppraeees «+. 85,648 36 
To Honolulu, + 172,188 00 
To South America,....... ones sone satdaes badeeeunenes Soceccecs 42,000 00 
To Australia, 46,000 00 
entender bai eR er x 2 rateae eee seveee 15,000 00 


Total by sail vessels,...........0000. occcccce cee $2,000,121 86 
Total by sail vessels in 1857, 8,890,086 00 


Decrease this year, 1,384,864 64 
Total steamer shipment in 1858,..........0++06 - 45,169,269 43 
Total sail vessel shipment in 1858, 2,555,721 00 


Grand total export for 1858, 47,724,990 79 
Grand tota] export for 1857, , 49,256,182 00 


Decrease in 1858, $1,531,191 21 


Last year, the deficiency, or falling off, in the total gold shipment of the 
year, was $1,725,051 less than 1856, and this year it is $1,531,191.21 less 
than 1857. The falling off in the shipment by sail vessels, this year, is 
$1,334,364.64. The flow of silver coin to China was less during 1858 
than 1857, by $897,280. The same deficiency is noted with respect to 
other parts of the East Indies, to which we sent this year $35,643 only, and 
last year, $317,000. The Pacific Island shipment for the two years, ex- 
hibits less disparity, being $174,872 last year, and $172,183 in 1858. The 
amount of treasure to Australia can scarcely be counted upon as correct. 
No sums are shipped thither as freight, and the assumed amount is simply 
what is carried in the hands of passengers. Last year it was stated at 
$149,000—this year, 50,000 more than covers the amount. Last year, 
Mexico took more than $30,000 from us, but, during the present year, we 
have received thence, in silver coin, for shipment to the East Indies, many 
times this amount. 

The foreign exports (independent of gold) from San Francisco during 
the year 1858, were $4,622,120 against $4,415,759 for the preceding year : 


RECAPITULATION OF MERCHANDISE EXPORTED IN 1858. 


To Beitich Columblays iiss svcceccccsoccescevess Scsbbocessneneis $1,883,560 
To Mexico 741,485 
SFO LEE LAE LE AAELESPLD RE LEO 429,482 
EE aE VPI SNOT Agere Pe Pe 239,437 
To Tahiti, 46,645 
ELITE RE EPPO OP PEO ETE, hye eee ° 275,620 
To Panama, 15,476 
To New York,....... PUCUike eke Dane Ceemibaaneeeneneephnnese 1,128,884 
To South America, 215,184 
PP CMMNEEE POTN os 'o'a'n a vnc cc cecccccscscdededes bbseeess 6oe0 48,800 
To Russian Possessions, 

To East Indies, 

BO PEt TOWN, ose. eet si sees ccccccceccccesseecs Oe ccccecees r 


RRR EL EDS EAS SRE neonuiei $4,622,120 
Deh Be TON, cadetciedsscssecice cspntndcocedoccdes:: Gene 


Excess in 1858, $206,261 





1859.] The Gold of California. 729 


The Public Debt of California.—According to the Register for 1859, 
the total debt of the State of California amounts to $4,876,172.89, as fol- 
lows : 

Funded debt of 1850,..... kesasdouseuetaccsuathoasaevaddsanscaon 


6“ “ 


Dicdcbtcesncincase pobedSianananlaiedespoipbins 


Total funded debt (old),....... Cbb0be00sccess 0 ancdcecescecees +++ $8,227,000 
Interest due, January 1st, 1858, 226,016 
Warrants outstanding, January Ist, 1858,./.....cececccsccececces 199,266 
Audited accounts, January Ist, 1858,....... Crcccccccccccces asece 
State prison warrants (estimated),..........sssecccccees cccccccce 


Total civil debt, oe 
Conditional debt, balance of war debt unpaid by general govern- 
ment,......++ eoecccece eceeees eccccccccces Ccccccecccccccccces . 
War bonds act, 1857,....0..0.00% oevcccedcccccccs sasadocessceccoe 
Due school fund, for sales, 


Total conditional debt, - $984,678 


$4,876,172 
Assets Of State, ....ccccccccccrcccccececss pineeaend 252,769 


Total indebtedness, .... .escscccccocceees Sbvessodos $4,623,604 


If to this amount, however, is added the debts of the counties and 
cities, the sum total will reach rather a high figure. By reference to the 
same work, we find that the funded debts of the cities of Benicia, Los 
Angelos, Marysville, Nevada, Pincerville, Sacramento, San Francisco, San 
Jose and Stockton, amount to $3,934,163 ; the floating debt to $1,023,135, 
and the assets to $84,334, leaving the actual debt to be $4,872,964. In 
addition to this we find, on reference to the same work, that the funded 
debts of the several counties amount to $1,098,541; the floating debt to 
$1,726,094, and the assets to $131,371, leaving the actual debt, $2,693,264. 
From theee figures it appears that the total amount of the public liabilities 
of the people of California amounts to the sum of $12,189,882, as fol- 
lows: 

Debt of the State of California,.......cccccececccccccsscccccsces - $4,623,604 

Debt of the cities in d0.......seseccccsccccecess cecccccccce esses 4,872,694 

Debt of the counties in do,.....ceccccceseccsecees coscccdccescece 29,698,966 


Total liability, 1859,..........+000. es 
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LEGAL MISCELLANIES. 


T—Fire Insurance. 


Supreme Court or Pennsyivanta, January, 1859.—State Mutual, 
Insurance Company agt. Roberts, to use. Error to the District Court of 
Alleghany County.—This was an action on a policy of insurance made by 
the plaintiffs in error. The risk in this case was upon the interest of the 
owner in a dwelling-house. Thé contract was made with him, and the 
policy was taken out in his name, With the consent of the insurers, he 
then assigned the policy to Blackbourne, to whom he had given a mort- 
gage upon the property insured, and also upon other property. The mort- 
gage assigned the policy to Scott, the equitable _— also with the as- 
sent of the defendants. Afterwards Roberts, the party assured, effected 
another insurance upon the same building with a different company, and 
gave no notice thereof to the defendants, nor had it endorsed upon the 
policy issued by them. The question was whether the second Insurance, 

aving been made by Roberts without notice to the defendants, after the 
assignment of the first policy, avoided it. Judge Scott in his able opinion 
says: “It is not denied that in the hands of Roberts, the original assured, 
the policy would be utterly worthless, but it is insisted that in the hands of 
Scott, who holds under an assignment, with the consent of the defendants, 
it is still available. A policy of insurance is not a negotiable instrument. 
It is assignable only in equity ; consequently the assignee takes it subject 
to all equities which existed between the original parties at the time of the 
assignment. He takes it, however, burthened with no other equities than 
those which existed at the time of the assignment and notice thereof. But 
it does not follow from this that, by the assignment and notice, the under- 
writers are deprived of the combined protection of the stipulations of their 
contract. These are not equities. They are legal rights, which are cut 
off by no transfer of the instrument, * * * The assignment does not change 
the contract. It simply converts one of the parties into a trustee fur a 
third person. Now, & the express terms of this policy, the defendants 
were to become liable to pay in case of a loss only, upon condition that 
neither Roberts nor any person to whom he might assign it, should effect a 
second insurance without giving notice to them, and having the same en- 
dorsed on the policy, or otherwise acknowledged in writing.” In conclu- 
sion, the court held that the defendants were not liable either to Roberts or 
his assignee upon this policy ; the conditions upon which their obligation to 
pay rested not having been fully fulfilled by the assured. The judgment 
was, therefore, reversed, and a venire de novo awarded. 


Il.—Banx Cuecss. Supreme Court oF TENNESSEE. 


Among the opinions of the Supreme Court of Tennessee, as officially 
published in the Southern Citizen, we find the following case : 

Neiffer vs. Bank of Knoxville—This was an action of debt, brought by 
Neiffer, as holder of a paper purporting to be a check or draft for $3,000, 
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drawn by the Bank of Knoxville, on H. W. Conner, of Charleston, South 
Carolina, payable to D. L. Bronson. The check was made payable thirty 
days from date, and acceptance was waived, by an endorsement on its 
face ; no funds were placed in the hands of the drawer to meet the payment 
of the check, and it was protested for non-payment. Under the instruc- 
tions of the Court, the py found a verdict br the defendant, upon which 
the court rendered judgment. The “ Bank of Knoxville” is one of the 
Free Banks organized under the act of 1851 and ’52. At the date of the 
check. sued on, M. W. Williams was President, and John L. Moses was 
Cashier of said Bank. The check was drawn and signed by the President, 
in his official character. This fact constitutes the principal grounds of de- 
fence—it being assumed that the President had no authority to draw the 
check, and consequently the act is not binding on the Bank. The charter 
of the Bank, the act of 1851-52, is silent upon this subject, and there is no 
by-law or regulation of the Bank, assigning the duty of drawing bills or 
checks to any particular officer of the Bank. The objection to the power 
of the President to bind the Bank, therefore, rests upon the general prin- 
ciple that, in the absence of any positive regulation to the contrary, the 
Cashier is the executive officer, through whom all the moneyed operations of 
the Bank are to be conducted. 

It is admitted to be true, as a general proposition, that where the 
charter of an incorporation prescribes the particular mode in which its con- 
tracts shall be made, or authenticated, that mode must be pursued ; for cor- 
porations, like natural persons, are in general only bound by the acts and 
contracts of their agents within the scope of their authority. And all re- 
strictions upon the power of the agents or officers contained in the charter, 
every one dealing with the corporation is bound to notice. But if no def- 
inite rule is to be found, either in the charter or by-laws of the institu- 
tion, in regard to the manner and form in which its acts and contracts 
shall be evidenced, then, it seems, general usage, and the course of business 
of similar institutions, is to govern. 

The officers will be presumed to have been vested with the customary 
authority ; and their acts, within the scope of such usage, practice, and 
course of business, will be binding on the institution, in favor of third per- 
sons, having no knowledge to the contrary. There can be no doubt, how- 
ever, that notwithstanding a Bank, or other corporation, may be authorized 
to contract in a prescribed mode, either by its charter or by-laws, or gen- 
eral usage, it may depart from the prescribed mode, and render itself liable 
upon contracts executed, or authenticated, in a different mode. Thus, al- 
though the President of a Bank be not authorized, by virtue of his office, 
to draw checks for the moneys of the Bank, it is clear that the compan 
may empower him, as its agent, to do so; and that, in such case, the Ban 
will be bound by the act. Corporations, in this respect, stand upon the 
same footing with natural persons, and are alike bound by the acts of its 
agent, beyond the limits of his authority, if done by their previous or subse- 
quent assent, or express or implied direction. 

The proof in this record, establishes that, by the general usage of banks 
in Tennessee, the Cashier is the executive officer of the bank, and the proper 
person to draw and sign checks. But that, in the absence of the Cashier, 
the practice is for the President to draw and sign checks, etc., without any 
special authority for that purpose. And the proof further establishes that 
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the practice in this particular bank, from its first organization, had been, for 
the President to draw checks in the absence of the Cashier. It is admitted 
that the Cashier was absent at the time the check sued on was drawn ; but 
it is said that, during his absence, another person had been temporarily 
appointed to act as cashier in his stead. This objection is not proved by 
any thing in the record before us, but if it were established, it would not 
vary the question. ‘It is sufficient to vest the President with authority to do 
the act, that the regular, permanent officer, known as Cashier, is absent 
from the bank at the time the official act is required to be performed. 

And, in the absence of any positive prohibition upon the exercise of 
such power by the President, in the charter of incorporation, it is difficult 
to perceive any very sensible reason why such power might not as well be 
exercised by the one officer as the other, so far as regards the binding effect 
of the act upon the Bank. The objection is a highly technical one, and it 
will not do to permit corporations, especially Banks, to escape their just 
liabilities on such unsubstantial and flimsy pretexts. Upon this point, his 
Honor, the Circuit Judge, erred in his instructions to the jury. The deci- 
sion of the foregoing question disposes of the objection to the notice of pro- 
test ; and, as the case must go back for another trial, we forbear to notice 
the question of fraud made on the trial. It will be left open, without any 
intimation of the facts. 

Judgment reversed. McKixyry. 


Iil.—Banx Srocks. 


An important decision has just been rendered by the Court of Appeals 
in the case of the United States Trust Company—Receiver of the Empire 
City Bank agt. the United States Fire Insurance Company and others. The 
principle established is, perhaps, more important to our moneyed interest 
than any decision since the New Haven Railroad case. . 

In adjusting the affairs of the Empire City Bank, it was necessary, as 
in all such cases, to ascertain who the stockholders were, in order that the 
assessment for the extinction of debts of the bank might be levied. In the 
opinion before vs, it appears that one of the parties (Pearsall) who contested 
the assessment of the Referee, had made a loan to a party who transferred 
shares of the Empire City Bank, as security for the payment of the loan; 
the loan was paid a year before the bank failed, nearly all the stock was 
re-transferred to the the original owner ; the bank failed, and Pearsail, the 
lender, was called upon to pay assessment on the few shares which he had 
neglected to re-transfer to the original owner. The court decided that he 
was liable. 

Another party—the United States Fire Insurance Company—had been 
charged as stockholder, in respect to stock standing in its name, but which, 
as was alleged and proved before the Referee, was held only under hypothe- 
cation as security for money lent. The Referee charged the debtors who 
had transferred the stock, but the Court of Appeals affirms the decision of 
the Special Term, which made the apportionment against the parties in 
whose name it stood, viz., the United States Fire Insurance Company. 

This decision shows the importance of the lender immediately re-trans- 
ferring the stock pledged to the original owner, and the danger of issuing 
a@ power of attorney which may be floating in Wall street for months, while 
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yet the lender, who ceases to have any connection with the borrower, is liable 
as a stockholder, in the event of the bank failing, and the borrower is 
exempt. 

The justice of the principle established in the transaction of the United 
States Fire Insurance Company will, we think, be recognized by our moneyed 
men. 

For instance, a person wishes'to open an account avith one of our banks ; 
with that view examines the lists of stockholders, and sees among them very 
responsible names, it may be the United States Fire Insurance Company, 
is satisfied, becomes a depositor, d&c. The bank fails, but the depositor feels 
easy, knowing the character of the names which appear upon the books of 
the bank as stockholders. 

If, therefore, when the debts are assessed upon the stockholders, respon- 
sible parties who have allowed their names to appear upon the books of the 
bank as stockholders, can be permitted to escape liability on the ground that 
they had no direct interest in the stock, but held it merely by hypothecation 
as security for a debt, then the value to depositors of the liability clause in 
the General Banking law would be greatly impaired, it being well under- 
stood that a large portion of the bank stocks of this city are often held by 
institutions and capitalists as security for loans. 


IV.—Lire Insurance. 


Quite a novel and interesting case, touching a failure to pay the annual 
_— on a life policy of insurance, has just been concluded in the St. 


uis Court of Common Pleas. There is, we understand, no reported case 
of a similar character, and so large a portion of the public are, at this day, 
interested in the business of Life Insurance, that we have thought a brief 
synopsis of the case would be both interesting and profitable to a large 
number of our readers. The case referred to is that of James A. Davis 
and wife vs. the New York Life Insurance Co., and was tried by Messrs. 
N. Houmes and T. Risk, on the part of the plaintiffs, and by Messrs. Tuomas 
and Cox for the defendant. 

The facts were that in 1850 James A. Davis effected with the defendant, 
an insurance on his life for the sum of $5,000, for the term of his natural 
life, to be paid, after his decease, to his wife, upon due notice and proof of 
his death. One of the conditions of the policy was that if the annual pre- 
miuins were not paid on the Ist day of October in each year, the defendant 
was discharged from liability to pay the sum insured, and the policy should 
cease and determine. The plaintiff neglected to pay the premium which 
fell due October 1, 1856, and on the 24th of February, 1858, paid the 
same to the Company’s Agent in St. Louis, which was by the Agent re- 
ceived subject to the acceptance of the parent office in New York. The 
parent oflice refused to receive it, and insisted that the policy was forfeited. 
The object of the suit was to procure a decree to compel the Company 
to receive the premium money, and setting aside the alleged forfeiture of 
the policy. 

In support of the prayer of the petition Mr. Hotmes insisted, that as 
the contract of insurance in the case was for life, in consideration of a single 
premium divided into annual payments, that the contract was an entire one, 
and as time was not of the essence of the contract, the failure to pay the an- 
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nual premium at the time named in the policy was a matter the Court ought 
to relieve against, unless in the mean time the circumstances of the parties 
had materially changed. 

On the other hand, it was contended by Mr. Cox, of counsel for the de- 
fence, that the jurisdiction in cases of insurance belonged exclusively to the 
courts of common law, and courts of equity will interfere, in such cases, only 
in advancement of justice in actions at law; and this being a case in chan- 
cery to obtain a decree for specific performance, the Court had no power so 
to decree, for there is no agreement the specific performance of which could 
be decreed. The policy had, by its terms, ceased to exist, and it would not 
be pretended that the Company had made any agreement to renew it. But 
admitting, for the sake of the argument, that the power exists, how can it 
be exercised in the case »t bar, and the prayer of the petitioners be granted, 
without subverting the most familiar rules of equity in such cases? First, 
the remedy must be mutual ; the Court will not grant to the plaintiff a 
remedy and relief that it could not grant the defendant, and he knew of no 
remedy, either at law or in equity, by which the defendant could compel 
the payment of the premiums. Another well-established rule in such cases, 
was that to be entitled to relief, the party seeking it must show that he has 
been in no default in not having performed his part of the contract, and has 
been at all times ready to do so. 

He further contended that, to keep the policy in force in such cases, it 
was indispensable that the renewal premium be actually paid at the time 
stipulated in the policy. It was not sufficient that there was no intention 
to discontinue, and that the defendant was not damaged by delay in paying 
it, for the reason that the common equitable relief in respect to money pay- 
ments, and the ordinary rules which govern in construing conditions to 
create real estates, do not apply to personal contracts. Such contracts must 
be performed according to the language and apparent meaning of the 
parties. In support of these views, a number of authorities were cited b 
Mr. Cox. The Court took the case under advisement, and decided it by 
dismissing the petition and refusing to set aside the forfeiture of the policy. 
The plaintiffs gave notice of a motion for a new trial, and will, we under- 
stand, take the case to the Supreme Court. 


V.—Co.vateraL Notes. 


An important case to bankers and business men generally, has been 
decided by the Court of Appeals of Kentucky, in a suit in which Lee’s admin- 
istrator was plaintiff, and Smead, Collard and Hughes, defendants. It ap- 
_ that a man name Harcourt borrowed frem Lee $135, for which sum 

arcourt executed his note, dated Newport, Ky., October 6, 1854, payable 
thirty days thereafter to M. Seddens at the “ People’s Bank, Cincinnati.” 
Seddens, the nominal payee, was in fact the mere surety of Harcourt, and 
us such endorsed the note to Lee, who also endorsed and deposited it, on 
ee same day it was executed, in the People’s Bank at Vincinnati for col- 
ection. 

Manchester, (P. B.,) the proprietor of the People’s Bank, Cincinnati, 
borrowed some $20,000 from Smead, Collard and Hughes, and deposited 
this note, with others, as collateral security. While these collaterals were 
in the hands of S. C. & H., Manchester failed and absconded, and the for- 
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mer claimed the note as their property by assignment. Action was brought 
by Smead, Collard & Hughes against Harcourt, Seddens & Lee, in which 
they claim to be the holders, by assignment, of the note just described, and 
upon which they claim a joint judgment against the defendants, the note 
having assumed the character of a bill of exchange. 

Lee filed his answer setting out the facts already stated in regard to the 
execution of the note, and the deposit of it with Manchester for collection ; 
he denies having assigned the note to the plaintiff, and claimed to be the true 
owner of the debt ; and says that the plaintiffs and Manchester were intimate 
in their business transactions; that the plaintiffs knew, when they received 
the note from Manchester, that it had been left with the latter for the mere 
purpose of collection, that Manchester was at the time in failing circum- 
stances, and the plaintiffs knew it. He prayed that his co-defendants, 
Harcourt and Seddens, be compelled to pay the amount due on the note 
to him and not to the plaintiffs. . 

Lee subsequently died, and the administrator filed answers, relying upon 
the same defence, and alleging in addition, that the note sued on and others 
which belonged to Lee, were deposited with the plaintiff by Manchester as 
collateral security for loans or money ; that the securities so deposited by 
Manchester which belonged to him were of sufficient value to pay the 
amount of the loan without appropriating those which belonged to Lee. 
Other defences, merely technical, were set up. 

Upon the trial, the court below, to whom the law and facts were sub- 
mitted, rendered a joint judgment against the defendants for the amount of 
the note. From that judgment the administrator of Lee prosecuted this 
appeal. The grounds mainly relied upon for a reversal were: 

1. That the appellees knew or had reason to believe when they received 
the note, that it had been left for collection merely, and that he was not 
the beneficial owner of it. 

2. That the appellees did not receive the note in the regular course of 
business, and for a fair and valuable consideration. 

Judge Duvall delivered the opinion of the court. 

Held—1. The testimony shows that there was considerable intimacy 
between the proprietors of the two banking houses, and that the appellees 
were fully aware of the embarrassed condition of Manchester’s pecuniary 
effairs about the time of the transaction in question. But the presumption 
arrising from these circumstances, that the appellees knew or had reason to 
belieye that Manchester was not the real owner of the note, strengthened 
as that presumption is, in some degree, by the direct testimony of several 
witnesses, is not sufficient, we think, in view of the opposing facts established 
by the record, to affect the appellants with notice of the infirmity or defect 
in Manchester’s title to the note, at the time of the transfer to them. 

2. The second point urged by appellant’s counsel has never been con- 
sidered or decided by this court. And it is said that the question has not 
yet received a distinct adjudication in England, and that the cases in which 
it has incidentally arisen leave it in doubt what the inclination of judicial 
opinion is. 

But the principle which seemed to be established by the weight of the 
authorities, as well as by reason and policy, is that the holder of a com- 
mercial instrument who has received it only as collateral security for an an- 
tecedent debt, and who is under no legal obligation to forego the pursuit of 
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any existing remedy, and who has in no other form parted with any value, 
or given for it any new or additional consideration, cannot be said to have 
taken such instrument in the regular course of business, and is not a bona 
fide holder in the legal import of that phrase, and that the title which he 
thus acquires is subordinate to that of the true and rightful owner. 

The general rule is, that the rightful owner of property is entitled to re- 
cover it from any person in whose possession it may be found. To this rule, 
however, there is a well-established exception, founded on principles of com- 
mercial policy, which allows the holder of negotiable paper, received in 
the usual course of trade, for a valuable consideration, though from a person 
having no right to make the transfer, to retain it against the claim of the 
previous and rightful owner, provided the holder took it without notice of 
the fraud. The reason of this exception is, that the innocent holder, having 
incurred loss by giving credit to the paper, and, having paid a fair equiva- 
lent, is entitled to protection. But no principle or commercial policy re- 
quires that the privileges of this class of contracts should be extended be- 
yond this reasonable limit. 

In arriving at these conclusions upon this branch of this case, the court 
reviewed the following authorities: Bay vs. Coddington, 5 Johns. Ch’y Rep., 
54; 20 Johnson Rep. 637; Swift vs. Tyron, 16 Peters, 1; Stulker vs. 
McDonald, 6 Hill, 95. 

Appellees were not entitled to judgment upon the bill sued on against 
the claim asserted by Lee, who is shown to have been the lawful and real 
owner. 

Judgment affirmed. 


DEPOSITS IN BANKS—CERTIFIED CHECKS. 


From the Cincinnati Gazette. January, 1859. 


As a general rule, bankers refuse to pay checks unless the money is on 
hand, but recently exceptions have been made in favor of a certain class of 
customers, who keep valuable accounts, and are known to be good, the 
banker not even requiring a notice from the depositor of his intention to 
overdraw. We have not heard that this privilege has been used to an 
extent to cause any inconvenience to bankers, and we presume it has not 
been, for customers whose standing would enable them to exercise it, would 
not be likely to check extensively without having funds to draw against; 
but since the late successful forgery, which might have been prevented or 
detected, had the general rule been rigidly enforced, bankers have concluded 
that, to guard against frauds of this character, the privilege must be re- 
stricted. Some leading houses have accordingly advised the class of de- 
positors referred to, that hereafter overdrafts will not be paid in the ab- 
sence of notice from the drawer. Bankers having to run all the risk of 
forgeries, this precaution is entirely reasonable, and depositors will no doubt 
cheerfully acquiesce in this modification of the custom established under 
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the special arrangement system. This rule may serve to prevent frauds in 
some cases, as forgers would run the risk of over-checking, in which case, 
if not detected, their object would at least be defeated. But it would seem 
that more than this requires to be done, in order to remove the loose 
features of the system upon which business is transacted between bankers and 
depositors. If each bank would provide its own checks, and supply them ex 

clusively to customers, one of the strongest safeguards that could be devised 
would thus be established, as it would then become necessary for the forger to 
obtain access tu the check books of depositors, a thing that could not easily 
be done, if the blanks were kept with proper care. Another important safe- 
guard would be the adoption of the European system of numbering checks, 
There, banks have engraved plates for checks, which they guard as care- 
fully as they do bank note plates. Checkbooks contain, each, two hundred 
checks, and every depositor has his range of numbers. For example: A’s 
book extends from 1 to 200; B’s from 200 to 400; and so on. If A’s 
name should be forged to a check not bearing a number between 1 and 200, 
it would, of course, be refused by the bank. In order, therefore, to practise 
a forgery on a European bank, the blanks must first be counterfeited, or 
the genuine blanks stolen ; then the range of numbers belonging to the 
depositor must be ascertained; and lastly, the filling up and signature 
must be imitated. In this country. where people value convenience more 
than system, it would be necessary to provide outside blanks, different from 
those bound in books and numbered ; but this difficulty might be overcome 
by requiring all irregular checks to be made payable to order. To establish 
a system of this kind, the expense would be comparatively trifling, while it 
would unquestionably secure important safeguards valuable to bankers, 


Liabilities of Stock Brokers.—The case of Albert C. Parsons agt. Joseph G. Martin, 
was tried before the Common Pleas at Greenfield, Massachusetts, in 1858, and the 
jury found for the plaintiff, assessing the damages at $325 75. The defendant isa 
stockbroker of Boston, to whom Mr. Parsons intrusted the sale of thirteen shares of 
Vermont and Massachusetts Railroad stock two or three years ago, when the shares 
sold at $22. It appeared in evidence, that while this was the ruling price the defend- 
ant transferred four of the plaintiff’s shares to a third person, and the other nine to 
himself, and afterwards transferred all the shares to third persons, so that none re- 
mained in hisown name. On this evidence the plaintiff brought his action to recover 
$22 per share, but the defendant contended that he never intended to sell the plaintiff's 
shares, but only to use them temporarily, and that he always intended to replace them ; 
and that, in fact, he never sold any of the plaintiffs shares for and on account of the 
plaintiff; and that he only acted in accordance with the custom of brokers; but the 
court ruled that such custom, if proved, would be illegal. 


47 
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1859.] Bank Statistics. 


SOUTH CAROLINA. 


The annexed figures show the condition of the banks of the State for the month of January: 


Banks, Capital. _ Loans. Deposits, Circulation, Specie. 
Camden Bank, $400,000 $125,970 90 $36.098 86 $251,306 $22,869 .2 
Bank of Charleston, 3,160,800 2,229,162 28 862,054 28 747,492 430,627 70 
Chester Bank,.......... wedéous 300,000 162,619 48 93,398 75 654,025 62,988 30 
Commercial Bank,...... gooded e 800,000 641,679 15 280,289 89 363,545 95,092 00 
Exchange Bank,....... dcesccce 500,000 396,545 12 89,602 95 684,690 48,610 80 
Farmers’ and Exchange Bank,. 1,000,000 964,767 35 163,006 66 1,082,895 218,161 94 
Georgetown Bank, 200,000 155,012 75 89,170 31 233,655 50,161 13 
Bank of Hamburg,. 500,000 251,257 74 57,453 50 1,120,742 168,300 87 
Merchants’ Bank, 400,000 175,895 87 39.052 52 476,475 54,519 16 
Bank of Newberry, 364,200 125,334 52 63,665 21 643,726 72,423 15 
People’s Bank, 1,000,000 766,903 38 307,091 55 748,510 309,306 38 
Planters’ Bank, 300,000 72,529 41 55,449 42 409,025 30,899 25 
Planters and Mechanics’ Bank, 1,000,000 777,348 79 299,890 27 216,810 210,046 68 
Bank of South Carolina, 1,000,000 914,626 34 269,202 43 92,397 52,285 84 
South Western R. R. Bank,.... 872,475 584,718 93 324,939 99 392,265 120,253 07 
Bank State of South Carolina,.. 1,090,976 1,952,174 14 745,552 91 1,823,300 365,882 47 
Columbia Branch Bank,. sons 744,723 59 = 283,715 75 eves 11,697 02 
Camden Branch Bank, pee 183,067 08 36,188 76 ones 4,111 80 
State Bank,.......... sini mt 1,000,000 580,554 97 347,320 10 50,395 260,099 99 
Union Bank, ........22ee00---- 1,000,000 796.145 09 282,806 36 228,032 83,885 25 


$14,868,451 12,601,036 58 $4,656,050 47 10,678,290 2,662,230 05 


CANADA BANKS AND RAILROADS. 


Par Value of each.—Amount Paid.—Last Dividend.—Current Value. 
Name. Shares, Paidup. Dividend, Buyers. 
Per cent, 


Bank of Montreal,.......... aeseceeves éseee whole. 4 117 
Bank of Montreal, New Stock, 70 per cent. 4 116% 
Commercial Bank of Canada, y * 4 14 
| ey eee eee pedausus rye “ 4 108} 
City Bank, New Stock,.... 40 per cent, 4 108 
Bank of Upper Canada,.... « oe whole. 4 913 
People’s Bank,..........scccccceses evesces « 4 109 
Moleon’s Bank, 40 per cent. 4 1094 
$15 10 none, $375 
Quebec and Lake Superior Mining Co.,.... 410 none, 
Lake Huron Silver and Copper Mining Co., 0 75 none, 
Canada Mining Co,,.............-.--+ pacse 0 90 pone. 
Huron Copper Bay Mining Company, 0 25 0.15 
Champlain and St. Lawrence R. R. Co.,... whole. 16 
Grand Trunk Railroad Company,......... - 34 
Great Western R R. of Canada,.... none. 
Montreal Telegraph Company, 115 
Montreal City Gas Company, Par. 
Government Debentures, 20 years,..... see 104 
Con, M. L. F. Debentures,........-..+---+ oo ecco 943 
Champlain and St. Lawrence R. R. Bonds,. ait 80 
Montreal Exchange, whole, 80 
Montreal Harbor Bonds,.............- cocce eoee 1063 
Montreal Waterworks Bonds,....... eeoees © 94 


* Dividend for the year; the others for six months, 





New Publications. 


NEW PUBLICATIONS. 


I. The American Almanac and Repository of Useful Knowledge, for the Year 
1859. Price one dollar. 

This is the thirtieth volume of one of the most useful serial publications of the 
day. Unwearied paiis has been taken to collect full, authentic, and varied information 
concerning the complex affairs of the general and State governments ; and a mass of 
official documents and private correspondence has been digested relating to the gov- 
ernment, finances, legislation, public institutions, internal improvements, and resources 
of the United States, and of the several States. It is hoped that the present volume 
will be found equs] to its predecessors in fulness and accuracy, and that it will sustain 
the high character of the American Almanac as a trustworthy manual for reference, 
and a full repository of useful knowledge. This volume contains a general index to 
all the subjects treated of in the ten volumes, 1850-1859: with a full index to the 
names of all distingnished persons deceased in the same period. 


Il. Banking ; its Utility and Economy. By Tuomson Hankey, Esq., M. P., late 
Governor of the Bank of England. 8vo. Price 6d. Sterling. 
This pamphlet, by an eminent banker, is devoted to the consideration and illustra- 
tion of the important functions of the Bank of England, and its influence upon the 
currency and commerce of the nation. 


Ill. The Logic of Banking ; a familiar Expositicn of the Principles of Reasoning, 
and their application to the Art and the Science of Banking. By J. W. Gu- 
BART, F.R.S., author of “ Logic for the Million,” * Practical Treatise on Bank- 
ing,” tc. 12mo. Price 12s. 6d. sterling. London: 1858. 


IV. The English National Debt, Financially considered. By Epwarp Capps. 
lvol. 8vo. 7s. 6d. 


To this Essay the prize of two hundred guineas was unanimously awarded by the 
adjudicators appointed by the Society of Arts, July, 1858. 


V. United States Customs Guide, being a Compilation of the Laws relating to 
Registry, Enrollment, and Licensing of Vessels ; Entry and Clearance in the 
Foreign and Coasting Trade ; Navigation ; Commercial Intercourse ; Entry 
of Merchandise for Consumption and Warehousing, dc. By R. 8. Anpros, 
late Deputy-Collector of the Customs, Boston. 


There are numerous topics embraced in this work, which will render it a useful ap- 
pendage to the merchant’s desk, viz: Appraisement, Bounty and Drawback, Revenue 
Laws, Baggage, Reciprocal Trade, Seamen, Wages, &c. 


VI. A Hand-Book of Criminal Law, applicable chiefly to Commercial Transactions. 
By W. Campsett Sieten, Esq , of a (Published by Rontledge & Co., 
London and New York.) 12mo. pp. 168. 

Blackstone says that ‘‘ it is incumbent upon every man to be acquainted with those 
laws at least with which he is immediately concerned.” The author avows his wish 
to supply the Merchant and Tradesman with such an exposition of those laws which 
most commonly concern their every-day transactions, as shall to some extent enable 
them to guard against the knavery and imposition frequently practised with success 
upon the Commercial community. The book is divided into nine chapters: I. Of 
Larcency, Theft, &c. II. Illustrative Cases. III. Of Embezzlement by Clerks and 
Officers. IV. Of Frauds by Bankers and Agents. V. Of False Pretences. VI. Of 
Forgery. VII, Fraudulent Bankruptcy. VIII. Receiving Stolen property. IX. Of 
Conspiracy. 

VII. A Hand-Book of the Cotton Trade. By Tuomas Extisox. London, 1859. 
With Maps and Tables. 8vo. Price 7s. 6d. 
VII. A Dictionary of Political Economy, Biographical, Bibliographical, Practical and 
Historical. By Henry Dunwine Macteop, | Part I. (to be completed in tifteen 
monthly parts). London, 1859. 4s. each. 
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IX. The Ways and Means of Payment: a full Analysis of the Credit System, with its 
various Modes of Adjustment. Comprising Treatises on Money of Account, 
Money, Coins, Bullion and Bullion Banks; the Credit System with its various de- 
vices of Books of Account, Promissory Notes, Bills of Exchange, Bank-notes, 
Bank-deposits, Credits in Account ; the Payments of the Commercial Fairs, includ- 
ing Copious Notices of the Banks of England, Scotland, and the United States ; 
Clearing-Houses, and the relations of these subjects to Interest, Prices, and the 
Public Payments. By SrepuenCotweii. 1 Vol. 8vo. 650 pp. Price $2 50, 
Published by J. B. Lippincott & Co., Philadelphia. 


The author of this work is one of our most thorough writers—a gentleman of ex- 
perience, of observation, of judgment. His labor and research fully enable him to 
discuss, with advantage to his readers, the numerous subjects enumerated above. 

The Credit System is treated as that which separates the payments of trade from 
the actual movement of the commodities of trade, and makes the business a separate 
branch of commerce. The chief agencies in this business of payments are Books of 
Account, Promissory Notes, Bills of Exchange, Bank Notes, Bank Diseounts, Bank 
Deposits, Clearing Houses; each of which agencies is treated separately and specially, 
as also that of foreign exchange applied to payment of foreign debts. ‘These subjects 
are illustrated by curious and numerous references to the modes of payment during 
the middle ages and since. 

The chapters on Banks begin with the Banks of Venice and Genoa, the accounts 
of which are probably the most full and satisfactory of any in the English language. 
These banks have been often superficially noticed, but their real importance in the 
history of the Credit System, and the instruction they afford even in our day, has not 
before been so clearly developed. This is also true of the Commercial Fuirs of Eu- 
rope, to which a chapter is devoted. 

The period of excitement in England on the subject of Credit, at the close of the 
seventeenth century, is fully noticed, and many of the banking projects which im- 
mediately preceded the establishment of the Bank of England are described. The 
Bank of England is treated as the type of modern banks of circulation, and the origin 
and progress of the various processes are traced with care, for the purpose, apparently, 
of shedding a strong light on the theory and usages of such banks, The study of the 
very peculiar system of banking which prevails in Scotland, the pride of that shrewd 
people, and one of the main agencies of their industrial prosperity, is treated in this 
book in a manner which cannot fail to leave upon the reader an abiding impression 
favorable to the Scottish System. 

The Banks of the United States are considered only in the light of their agency in 
effecting the great payments of our domestic trade. The special operation of this im- 
portant agency is dis‘inctly traced, and placed before the reader free from the in- 
numerable collateral topics which have so much obscured this subject. 

No subjects in this volume are of more public concern than Prices and Interest, 
which are treated, in connection with the main topic, in separate chapters, 

The last chapter is upon Public Payments, and as it reviews and contrasts the 
financial system of France, England, and the United States, is very timely, The sub- 
ject of Treasury Notes is discussed, and their use advocated, 

A plan for an Institution to regulate the domestic exchanges is sugygested—es- 
pecially with reference to its bearing on the operations of the Public Treasury. 

We shall take occasion in an early No. to reproduce one or more of the chapters of 
this valuable work, a copy of which should be found in every bank library, and whose 
contents should also be duly weighed by our merchants. 


X. Facts, Failures, and Frauds: Revelations—Financial—Mercantile—Criminal. 
By D. Morire Evans. London: Groombridge & Son, 1859. One Vol. 8vo. 
Price 12s. Sterling. 

The author divides his work into fourteen chapters, each of which is devoted to a 
separate subject. G. Hudson, M. P., Railroad Manager, &c., occupies one chapter ; 
Strahan, Pauls & Bates, another; Sadlier, a third; Davidson & Gordon; Frauds on 
the Globe Life Office, &e. » hte: Yee 
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Currency.—The Secretary of the Treasury, in a recent document sent to the 
House of Representatives, suggests an invitation from the United States to the com- 
mercial countries of Europe, to meet in a representative body for consultation on a 
uniform currency, uniform weights and measures, and a uniform system of commercial 
statistics ; being of the opinion this return would be favorably received and probably 
adopted by each of the countries so represented. He says our own government occu- 
pies a position, both political and commercial, which would justify it in taking the lead 
in the matter. 

New Yor«.—The Court of Claims at Washington has before it a case in which the 
Mechanics’ Bank of New York is a claimant ; 

Richard Irvine, trustee of the Mechanics’ Bank, New York, agt. The United States. 
This claim originated in the loan of $25,000,000 made by the government in 1814, 
The petitioner claims that the Mechanics’ Bank took a portion of the loan, under an 
agreement that if any part of it was afterwards made at a rate more favorable to the 
lender, the bank should secure additional stock to the amount of the difference be- 
tween the rate at which it took the stock and the rate of any subsequent loan. The 
amount claimed under this agreement is $48,062 50, with interest from the 10th day 
of July, 1814. Mr. Thompson, of Indiana, opened the argument for the claimant; 
and, without concluding, the court adjourned. 

At a meeting ofthe Bank Clearing-House Association, in February, the application 
of the Grocers’ and New York County Banks for admission to membership was denied. 


Board of Currency.—It is proposed to form a voluntary association in this city, 
consisting of the presidents of certain city banks, to diseuss at stated meetings the 
condition of the money market, the condition of the banks, the prospects of business, 
and such collateral topics as affect the banking interest. The articles of association 
have been agreed upon, and will be made known at the proper time. Such an asso- 
ciation has long been wanted in this city, and in fact such should exist in every commer- 
cial city. Much good may be done by consultation and by concert of action, whatever 
may be the condition of the money market. The object of the association is simply 
to bring together in stated meetings the officers of our leading banks for an inter- 
ehange of opinions, and to secure for each other the benefit of their several experiences. 
The purpose of it is in no respect administrative, or intended to interfere with the per- 
fect liberty of each city institution in managing its own affairs as it sees best, but 
simply to weigh matters which are not admitted to discussion at the clearing-house. 
If we recollect rightly, our bank officers were compelled in the height of the disorders 
of 1857, to adjourn the Clearing-House Association, and organize as a private body, 
before deliberating upon questions which demanded immediate attention. Such an 
organization as the one proposed has been in operation for a year past in Philadel- 
phia, and, from what we can learn, has been productive of general good. 

Corning.—The Corning Journal of February 3d, learns that Mr. J. N. Hungerford, 
late president of the George Washington Bank, is about to establish a new bank in 
Corning, with a capital of $50,000. 

Utica —The receiver of the Ontario Bank, (Utica,) will pay a dividend of 20 per 
cent, on the Ist of February, on the principle of admitted claims against the bank, in 
addition to the 50 percent. paid last July. The bills of the branch are included in 
“admitted claims.” The Utica Herald states that it is understood that all debts of 
the bank ean be paid in time, but the stockholders will receive little or nothing. 

New Counterfeits—The counterfeiting fraternity are losing no time. They issue 
new notes as fast as the old ones get into disrepute, and sometimes faster. The pho- 
tograph is now resorted to with considerable success for copying bank notes, Fives 
thus exeeuted, on the Farmers and Mechanics’ Bank of this city, are in cireulation 
abroad, and are said to be so nicely executed as to deceive those not accustomed to 
such trash, Among the altered notes lately put ont are the following: Twenties on 
the Bank of North America, New York: Fives on Camden Bank of New Jersey ; Tens 
on Bank of Cayuga Lake, N. Y., and Twenties on Merchants’ Bank, New York.— 
Rochester Adv. 

The remarks of our Rochester contemporary apply with equal, ifnot more, force to 
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our own city. The bankers and brokers inform us that there has never been a greater 
quantity or variety of counterfeit bank bills than at this time. The fraudulent bills 
are better executed than ever, thus deceiving many who have a practised eye. Quite 
a large number of fraudulent bills of the Chemung Bank (of Elmira) have been passed 
upon our retailers, The evil is a growing one and deserves the attention of the Legis- 
lature, so that more effectual measures may be taken to protect the community. 

It is known that an association has existed for six years in Boston, known as “ the 
Association of Banks for the Suppression of Counterfeiting,” whose efforts have done 
much good in arresting and procuring the punishment of counterfeiters. The sixth 
annual report of this association has been printed and is now before us. The members 
are the representatives of banks; and the committee appeal with great propriety and 
force to the banks of our State and other States to join them in their laudable objects. 

The banks of every State should participate in this common object and contribute 
the small sum demanded (viz. $5 per year for every $100,000 of capital) to aid the 
association. At present only one in this State has joined (the Bank of Geneva), and 
we are surprised that nearly all have not promptly responded to the call. 

Massacuvsetts.—The banking rooms of the Safety Fund Bank were opened in 
Boston on the 1st inst., for the receiving of payments of subscriptions to the capital 
stock, which is *600,000. $522,000 was paid in on the Ist, and the balance on the 
following day. On Thursday the Commissioners had counted the gold and silver, and 
made all necessary examinations, and their certificate was deposited with the Secretary 
of State. The institution was then opened at 12 o’clock for regular business. Ex- 
periments are being made to produce a paper with a water-mark or red silk line, 
which it shall be impossible to counterfeit by the photograph process, This is the 
second bank established in that State under the general banking law of 1851. 

Banks and Banking.—A legislative report was made by Mr. Sherman, of Plymouth, 
Inexpedient to legislate on the subject of repealing the law which relates to the publi- 
eation of the notices of bank meetings, (22d section of Revised Statutes.) 


Ruove Isitanp.—In the Supreme Court at Providence, R. L, a decree was entered 
granting a perpetual injunction against the Warwick Bank, and appointing W. Hayes, 
Esq., receiver. The petition of the bank commissioners, on which this order was 
granted, states that the plates of the bank, which, at the suggestion of the Commis- 
sioners, had been lodged in the American Bank, have been removed and are missing ; 
that a large amount of bills have been put in circulation without any entry of the issue, 
and without seeurity therefor; that the books of the bank do not show proper records 
of its proceedings, and that its affairs are being so managed generally, that the public 
and those having funds in its custody are in danger of being defrauded thereby. 

New Jessey —A bill has been introduced into the New Jersey House of Delegates, 
to charter the Bank of North America, at Camden, but failed to pass, also to incorpo- 
rate the New Jersey City Savings Bank. 

Froripa.—The Tallahassee (F la.) correspondent of the Savannah Republican, under 
date of the 14th inst., says: “A bill relating to Bank Agencies of other States has 
passed the House, and may go through the Senate, though it isdoubtful. By its terms, 
six months after the establishment of a Bank, all agencies within fifty miles of it are 
required to redeem their bills in specie, and, on failure, to be restrained from the exer- 
cise of their functions, by writ of injunction issuing out of a Court of Chancery.” 

Geore1A.—The following Banks have not made their returns in aecordance with 
the Governor's opinion of the law: The Bank of the state of Georgia. The Cherokee 
Insurance and Banking Co., at Dalton. The Marine Bank of Georgia, at Savannah. 
The Bank of Columbus. The Bank of Middle Georgia, at Macon. The Bank of the 
Empire State, at Rome. The Planters and Mechanics’ Bank, at Dalton. The Bank 
of Greensboro’, The Exchange Bank of the State of Georgia, at Griffin, and the 
Mechanics’ Bank, at Augusta, His Excellency has accordingly issued his proclama- 
tion, ordering that the bills of such banks shall not be received in payment of taxes 
or debts due to the Central Bank, with the following additional notification :— 

“ And I do moreover proclaim and make known to each of said delinquent Banks, 
that a tax of two per cent. a month upon the whole amount of its eapital stock, com- 
mencing with the first day of this present month, will be levied and collected from each of 
them, in accordance with the provisions of the act passed 11th December, 1858, unless 
such Bank shall obey the law, and make its return by the Ist day of July next, in full 
compliance with all the provisions of the act passed 22d December, 1857, and the act 
passed 11th December, 1858.” 
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Tut1o1s.—The banking house of A. J. Matteson at Prophetstown, IIl., was robbed 
on the evening of the 15th ult., of $65,000 in bonds and mortgages of the Camanche, 
Albany and Mendota railroad, and about $7,000 in notes belonging to Mr. Matteson. 
It seems the clerk was attending an evening meeting in the town, and was called out 
by a citizen, who professed a wish to examine his account and deposit some money. 
The clerk went with him to the bank, and while they were transacting the business a 
gang of men, with faces blackened, rushed in and seized the papers above mentioned. 


Specie Bank.—The bill for the establishment of a set of specie banks in this State, 
was introduced, and was referred to a select committee of five. This bill comes from the 
South, we learn, and is intended to meet the great necessity in that quarter for active 
money to carry on their ordinary commercial transactions. It is not designed to in- 
terfere with the present stock banks, and will supply a deficiency now existing within 
this State, by affording facilities for loans and exchange, which the present banks do 
not afford. 

Chicago.—A bill to incorporate the Chicago Loan and Trust Company has passed 
the Illinois Assembly. A bill for establishing a new banking system on a specie basis 
has passed to its third reading. It provides for three banks, one in Cairo, one in Spring- 
field, and one in Chicago, with a capital of $3,000,000 each, and with power to issue 
notes to three times the amount of their specie paid up. 


Inp1ana.—“ The Banks of Indianapolis have given public notice that hereafter 
they will not receive on deposit the issues of Illinois and Wisconsin Banks, except at a dis- 
count of 1 per cent. This money has been, for some months past, in good credit, but 
some contemplated legislation in Illinois affecting the payment of interest on State 
stocks has had the effect to create some distrust in regard to the future security of the 
circulation of the Illinois Free Banks.” 

Lawrenceburgh.—Charles B. Burkam, Esq., was on the 3d of February elected 
Cashier of the Branch of the Bank of the State of Indiana, at Lawrenceburgh, in place 
of Henry K. Hobbs, Esq., resigned. 

Bank of the State.—A bill has been introduced into the Indiana State Senate to au- 
thorize the Bank of the State to lay off six additional branch districts and to establish 
branches therein. Both Houses have agreed on the bill to prohibit the circulation of 
unauthorized paper currency, by adopting a report of a Committee of Conference, which 
was before appointed. It is perhaps the most important measure which has passed 
this session, and one very much needed in that State, which has of late become flooded 
with shinplasters. 


Currency.—The Indiana Legislature has a bill before it which prohibits the issuing 
of bank notes by private bankers. It includes in its provisions all kinds of paper issued 
for the purpose of being used for general circulation as money, and not authorized by 
law, making the penalty of issuing such notes, or putting them in circulation, punish~ 
able by a fine of not less than $50 or more than $1,000, to which may be added im- 
prisonment for three months at the discretion of the Court. Section 3 provides that 
any person who shall have put such paper into circulation, and shall fail to redeem it 
upon presentation, shall be fined on conviction from $50 to $500, to which may be added 
imprisonment for six months. This law has been needed for many years in Indiana, 

Board of Currency at New Orleans.—We have received a copy of this Report, which 
is brief and comprehensive. From it we learn that the Bank of America has paid 
$507,800 of her nominal capital of $1,000,000, which is an increase of $321,999 since 
the last Annual Report. The Crescent City Bank has paid in $1,020,300 of her 
nominal capital of $1,032,000, which is an increase of $394,385 since the last Report. 
The several Banks have been prompt and faithful in furnishing the required informa~ 
tion concerning their daily movements and their weekly statements. The regular 
Monthly Reports have been published in the State paper at Baton Rouge. 

The Board present a very flattering picture of the condition of the Banks. Since 
the last Annual Report the amount of actual coin, in vault, of the several Banks has 
been at all times greatly in excess of the requirements of law, and the aggregate 
amount of specie now held by them is more than one-half of their total cash liabilities, 
while their balances of foreign and domestic exchange are unusually large. In addi- 
tion, large profits have been acquired, which have enabled each institution to declare 
handsome dividends to the shareholders, and also to increase its surplus fund. 

Reference is made to the inconvenience experienced by the Banks in settling 
balances in specie every week, to relieve them of which it is suggested that a C/earing 
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House be established, such as now exists in New York. This is a good suggestion, 
and we hope that it will be acted upon. 

The Secretary of the Board is now required by law to attend the sessions of the 
Genera] Assembly, and to act ex-officio, as Secretary of the Joint Committee on Banks 
and Banking of the General Assembly. This duty, it is stated, is inconsistent with 
the performance of other duties assigned the Secretary in New Orleans, and the report 
recommends the repeal of that portion of the law that requires his attendance at Baton 
Rouge. “ 

A well-worded and well-merited tribute is paid to the memory of the Hon. George 
Eustis, late President of the Board of Currency, with which the report closes.—N. 0. 
Com. Bulletin. 


Lovrs1anA.—A forged check on the Citizens’ Bank for $10,000, purporting to have 
been drawn by a well-known and wealthy commercial firm in this city, and to have 
been endorsed by another commercial firm of high standing, was presented to Mr. 
Cammack, the paying teller, for payment. That lynx-eyed Bank officer instantly 
detected the forgery, and requested the party presenting it to step into the Cashier’s 
room, until a member of the firm whose name was to the check as drawer-—who was 
sent for—should arrive. On his arrival at the bank the paying teller’s decision as to 
the bogus nature of the check was, of course, confirmed. Yesterday another forged 
check of $1,500, and one of $3,000, purporting to be drawn and endorsed by the 
same parties, were also presented to the Bank. It may be well to add that these 
checks were negotiated in Louisville, and sent down here for collection by the com- 
mercial houses in that city, who bought them in good faith, but, we think, with a 
great want of circumspection. How many more of such checks may be afloat it is 
impossible to say. The fellow who could so easily make a raise in Louisville of 
$14,550, has no doubt tried his hand at the same profitable game elsewhere.—New 
Orleans True Delta, Jan. 20. 


New Orleans Dividends.—Louisiana State Bank 7 per cent.; Merchants’ Bank 
(late Bank of James Robb) 4 per cent.; Bank of New Orleans 4 per cent. These 
dividends are made where the Banks by law maintain in specie 334 per cent. of their 
eash liabilities. These would show a profitable business. The Merchants’ Bank will 
increase their capital to $1,000,000. The Crescent City Bank proposes an increase 
from $1,000,000 to $2,000,000. 


Micuican.— Taz on Brokerage.——A law of Michigan requires all persons engaged 
in money brokerage, to make annual returns to the State Auditor, of the amount of 
capital employed, and of the tax they pay into the State Treasury. For the year 
1858, returns were received at the Auditor’s office from seven persons and firms in that 
business, from which it appears that the capital of brokers in Michigan ranges from 
$200 up to $2,000, and the taxes which they pay into the State Treasury from $2 up to 
$30 per annum. The whole capital employed by those who made returns is $6,200, 
and the aggregate of their taxes is $93. 

If these figures are to be taken as a guide, Michigan cannot boast of a very large 
banking capital. A correspondent of the Detroit Advertiser thinks that the law is 
evaded—that Michigan can make a much larger show both of brokers and capital 
engaged in that business, than the insignificant sum returned. He estimates, from 
what he regards as reliable data, the number of brokers in the State at fifty-one, the 
capital employed by them at $1,105,000, and the taxes which they should pay $16,000, 
je suggests a change in the law by which these gentry will be made to pay up here- 

r. 

Michigan Banking Law.—It is stated that the State Treasurer of Michigan is con- 
struing the new Banking Act of that State in such a stringent manner that it is doubtful 
if any Banks can be organized under it. Every doubtful section is construed against 
the Banker, and if the Legislature does not interfere, the act will probably become a 
dead letter on the Statute book. 


Missourt.—In the passage of the “ Richardson Bank Bill,” the Missouri Legisla- 
ture has struck a severe blow at the Savings Institutions of St. Louis; and also taken 
an important step toward preventing the circulation of the notes of foreign banks in 
that State. All the material amendments proposed were voted down, including one 
requiring the parent bank at St. Louis to redeem the notes of branches, The Savings 
Banks are prohibited from dealing in uncurrent money. ; 
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Oxnto.—Hewson & Holmes’ Money Circular says: ‘The position occupied by the 
Bank of the Ohio Valley, lately established in our city, and the influence it has already 
exerted to the benefit of our business men, induces us to call attention to it, and give 
some facts concerning it. This institution commenced business in September last upon 
the plan of the Suffolk Bank, Boston, upon a capital of $51,000, of which $34,000 
was paid in; it has resolved to increase its capital to $500,000, of which $300,000 is 
offered in Cincinnati, and will be taken. $150,000 will be offered in New York and 
other Eastern cities. It has already a special Bank Deposit of $306 000 from asso- 
ciate Banks in Ohio, and has sold $3,300,000 Exchange on Eastern cities, and has 
returned $2,700,000 Bank notes for redemption ; it has a current deposit besides of 
$440,000. Its managers feel confident its exchange business will pay its expenses, 
and its discount line will give good dividends to the stockholders. With but one 
other bank in our city with its 225,000 people, ranking as third city in the Union, 
we see no reason why this enterprise should not succeed far beyond the expectation of 
its managers.” 

State Bank.—The State Bank of Ohio has procured a new plate for its issue of the 
denomination.of $10, which is a decided improvement upon the plates heretofore used 
by this Bank. The old plate having been successfully counterfeited, it is to be 
destroyed, and the outstanding issues cancelled as rapidly as returned. The following 
description of the new bill we find in the Ohio State Journal : 

“The vignette is an exquisite little engraving, representing Agriculture, Science 
and the Arts, in the persons of a farmer with his sickle and scythe, a student with 
his book, and a mechanic with his sledge and cog-wheel. On the right hand end of 
the note is a most excellent portrait of the worthy and venerable President of the 
Board of Control, Dr. Andrews. This portrait is destitute of the usual ugly border or 
frame, being merely set in a finely shaded background. In order to prevent altera- 
tions, the denomination of the note occurs seven times on its face, five times in red 
ink, and twice in black. The red color is claimed to be indelible. The back of the 
note, red as in the old notes, is 2 most elaborate specimen of that kind of engraving. 
The denomination, besides appearing in large figures, occurs in letters over almost the 
whole of the back.” 


TENNESSEE.—We find the following card in a Knoxville (Tenn.) paper :— 
Brancu Bank oF TENNESSEE, Knoxville, Jan. 26, 1859. 
Mr. Eprror:—I have just learned that 100 sheets of the genuine impressions (red tint) 
of the Bank of Tennessee were stolen from the Branch at Rogersville—these would make 
only five hundred dollars. I have no hesitation in saying that the President of the 
Bank of Tennessee will order all the Branches to redeem these spurious notes and take 
them out of circulation, so that the people to whom the small notes are a great accom- 
modation, may have an entire confidence in all the circulation of the Bank. 
Jno, H. Crozier, 
President of the Branch at Knoxville, 


Wisconstx.—It is claimed by some that the new statutes repeal the banking law, 
All laws were repealed by the last Legislature and re-enacted in the form of the Stat- 
utes, But the Banking law cannot be enacted without a vote of the people. It is a 
mooted point among lawyers whether or not the Banking law is repealed; but, at all 
events, the repeal would not affect banks already organized, and need not lead to any 
panic.— State Journal. 

Anorner Forcrery.—$1,500 OstaArseD on A Forcep CuEecK.—Messrs, Gilmore 
& Brotherton, bankers, have been victimized to the amount of $1,564, by one or more 
of the accomplished villains who infest the city. On the 21st of December, a check 
signed Jas. Reid (who is engaged in the pork business), for the above amount, was 
presented at the counter of the Bank and paid. Wednesday afternoon, when Mr. Reid’s 
bank book was balanced, and the cancelled checks returned, the forgery was discov- 
ered. The filling up and the signature are good imitations of the genuine. The 
check also corresponds with those contained in the check-book used by Mr. Reid; and 
what is more singular, it bears the impression of the stamp used by that gentleman on 
all checks given out at his office. It has been ascertained that the blank check 
could not have been taken from the book used by Mr. Reid, and the supposition is that 
the forger obtained, through some transaction with the house, a genuine check, and 
then purchased a book containing similar blanks, The stamp is kept on the desk in 
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the counting-room, and the proprietor and clerks being frequently absent from the 
latter, it was not difficult to obtain the use of it without running any great risk of 
being detected. Ten days having elapsed since the fraud was committed, it is not 
probable that the forger will be arrested. He has doubtless left the city long before 
this time. 

France.—The Paris correspondent of the London Economist says: 

“The affair of the new bank is still the grand question of the day in financial cir- 
cles and on the Bourse. Statements have been made, and have, I see, found their way 
into some of the London newspapers, that the name of the Bank, the precise amount 
of capital, the precise operations this Bank is to undertake, who are to be its Directors, 
what are to be their powers, and various other matters, have been already definitively 
arranged. 

“In sober reality, however, things are by no means so far advanced. ll that up 
to this moment has been done is this: The Council of State was called on by the Gov- 
ernment to say whether or not it was desirable to establish a new Bank, and if so, 
whether the Bank should be made a sort of new Credit Mobilier, or simply a discount 
Bank like the Comptoir d’Escompte. The Council, after deliberation, announced that 
a new Bank was desirable, and that it ought to resemble the Comptoir d’Escompte. 
The promoters of the affair are, I hear, somewhat disappointed at the conclusion of 
the Council of State, as what they wanted was a speculative institution approaching 
the Credit Mobilier. The statutes in which the amount of capital, the number of 
shares in which it is to be raised, and the field of action of the new Bank, will be de- 
fined, have not yet been presented to the Council. On the perfect authenticity of 
these details you may rely. 

‘¢ The Bank of France has notified that its dividend for the second half of the pres- 
ent year is to be 48f. For the first half of the year the dividend was 66f. The total 
for the year is consequently 114f. (£4 11s. 3d.), and at the price at which the Bank 
shares now stand, about 3,000f., it is only equal to a little more than 3% per cent. 
This is certuinly a not very brilliant result.” 


AssocIATION OF BANKs FOR THE SUPPRESSION OF COUNTERFEITING. —Since the An- 
nual Report was made (contained in our present number), the Board of Managers of 
this Association have organized by the choice of the following officers for the year 
1859 :—Daniel Denny, Chairman; Almon D. Hodges, Treasurer; Charles B. Hall, 
Secretary. Executive Committee, James G. Carney, Charles B. Hall, Almon D, 
Hodges, Life Baldwin, James M. Thompson. It was voted “that an assessment, at 
the rate of five dollars on each one hundred thousand dollars of capital stock, be laid 
upon the Banks for the ensuing year.” 


THE LONDON MONEY MARKET. 


. The range of consols in Lombard-street for each month of the past two years has been as fol- 
ws: 


1857. 1258. 

’ ease —_———_ 

Lowest. Highest. Lowest, Highest. 
SORUOIF 2 cocscd sveccddiccesdsedsceccciccseede 924 944 944 95§ 
POG Geiss ccccsnssccscseteisssccssddine 925 935 954 974 
PGs cannnddanackndabe dcodeinkesnoenssacens 93 935 96§ 97% 
GEO, cccccnencsdbeccdotccbacdesissutasesades 924 93} 96} 973 
PD, cctacacadetadebaasseosnapponbtcsssensase 924 94 973 98 
PU shor sd ccdvewsescasccccesbsnsénicssessobvs 934 94 974 OTE 
DOI ino. od00 08 crnsdsbieseesn8e6st6tecenccoces 904 924 95 96% 
August, ............ teccscccccce Sécseckeserdss 894 914 96 97 
September, ccc cscscccccscccsscscccesscoocsecs 894 91 965 97% 
OADM. co cicccscccsccessdccoccscocscoodesose 874 904 974 ORR 
November, .....2.cccccccccccccccccccccccccces 88} 914 98 98g 
DeCOMbC?T, 2.0522. cccccceccccccscccccccsccccccs 91 914 és oo 


In the year 1855 the lowest price of consols was 803 (October), and the highest 93§ (March), 
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New York Bank Dividends for » ‘bruary.—The following are the dividends payable 
this month, compared with 1858 : 
Name, Feb., 1858. Aug., 1858, Feb, 1859, 

SR OF TRI oii. ns Sac cidciercsavpncacpes eee e “nose 5 oe 

Citizens’ Bank,.......cccccccce patie bkhalead hintpitn - abd 

Corn Exchange Bank, 3} 

Leather Manufacturers’ Bank, éiue 5 

Manhattan Bank, 5 

Marine Bank, 4 pe 
Ocean Bank, ‘ cows 343 tt 3¢ 
Oriental Bank, Q ° oe” atee 34 
St. Nicholas Bank bao 3} 


To Bank-Orricers.—The Merchants and Bankers’ Register for the year 1859 was 
issued in January, ‘The information contained in this volume renders it a highly use~ 
ful appendage to the desk of every Cashier and private banker. The list of foreign 
bankers shows also the London Correspondent of each. The list of London bankers 
is brought down to December 1858. This work contains also the dividends for six 
years of each bank in the city of New York, with the names of Vice-President,Cashier, 
Assistant Cashier, and Notary Public of each ; also, I. An accurate List of the Banks in 
every State in the Union; the location and capital of each, names of President and 
Cashier of each. II. A List of private bankers in every town and city of the U. S, 
IIL. The Banks of Canada, and their foreign agents. IV. Directors and Officers of 
the Bank of England. V. List of Bankers in London, VI. A Liat of three thousand 
Banks and Private Bankers in Europe, Asia, Australia, South America, West Indies, 
&c. VII. An Alphabetical List of fourteen hundred Cashiers in the United States. 
VII. List of Standard Works on Banking, Currency, Finance, Bills of Exchange, 
IX. The Free Banking Laws of Massachusetts, New York, Illinois, Indiana, Iowa, 
Louisiana, Michigan, Minnesota, Wisconsin. Copies mailed to order, price $1 25, 
Postage prepaid. 


Uncurrent Money.—We have received from the Metropolitan Bank, the following 
circular, addressed to the cashiers of New York State Banks: 


MEtrRoPOLITAN BANK, New York, February 18, 1859. 
’ Srr,—Circumstances of recent occurrence make it necessary to address you on the 
subject of uncurrent money. 

At a convention of the interior banks of this State, held at Syracuse on the 10th 
instant—forty-seven banks being represented—a committee of five bank officers were 
chosen, namely, Messrs. E. B. Judson, of Oswego; William Williams, of Buffalo; P. 
V. Rodgers, of Utica; Thomas H. Rochester, of Rochester; and John D. Norton, of 
Syracuse, to confer with the Metropolitan Bank, on a revision of its terms for receiving 
uncurrent money. Four, out of the five appointed, waited upon this bank, and sub- 
mitted, substantially, the following proposition from the convention. That the Metro- 
politan Bank receive from the country banks the currency of this State, at the discount 
established by law for the redemption of bank-notes at the agencies, (1} per cent.,) 
that it allow the banks 15 cents on each hundred dollars, redeemed by them daily in 
New York, and take New England currency at a discount of one-tenth of one per cent. 

The subject received a full and free discussion, and in consideration of the har- 
monious action of so large a number of banks—representing about ten millions of 
capital—the Metropolitan Bank, with the understanding that the country banks would 
heartily co-operate with it, resolved to accede to the wishes of the committee. Ac- 
cordingly, this Bank, on the Ist of March, proximo, will receive uncurrent money on 
the terms proposed. With respect, 

Joun E. WiiutAms, President. 


Outo.—The Ohio State Senate has passed the bill repealing the ten per cent. in- 
terest law, which had previously passed the House, by a very decided majority. The 
law takes effect on the first of April next. This amounts simply to a revival of the 
six per cent. law, which was in force previous to the adoption of the ten per cent, 
amendment, We regurd this repeal as a retrograde movement for Ohio, as it will 
have the effect of driving eastern capital into Illinois, where the rate of interest is 
higher, to the loss and inconvenience of business men in Ohio, As it is, owing to the 
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restrictive monetary laws, Ohio has an insufficient banking capital. Cincinnati, for 
instance, has only three hundred thousand dollars, or about a dollar to each inhabit- 
ant, while Providence has about twenty dollars, and New York city about ten dollars 
to each inhabitant. There are but two chartered banks now doing business in Cincin- 
nati, and neither have any circulation. The failure of the Ohio Life and Trust Com- 
pany may be traced to the absurd banking laws of Ohio, which give license but not 
liberty. 


Cities.—The following is a summary of the loans, specie, circulation and deposits of 
the banks of seven cities at the latest dates reported ; 


Banks. Loans, Specie. Circulation. Deposits, 
New York, $130,442,000 $25,991,000 $7,950,000 $91,965,000 
Boston, 58,992,000 7,288,000 6,224,000 20,598,000 
Philadelphia, 26,472,000 5,970,000 2,786,000 17,007,000 
New Orleans, 31,280,000 16,101,000 13,600,000 21,415,000 
Baltimore,.....+++..- 17,960,000 2,717,000 2,972,000 7,520,000 
Providence, 18,037,000 537,000 2,003,000 2,513,000 
Pittsburg, 6,964 ,00C 1,307,000 1,965,000 1,739,000 


$60,511,000 $35,440,000 — $165,7¢7,000 


PRIVATE BANKERS. 


Mixyesota.—Messrs. Webster and Lake have established a banking house at 
Winona. This firm was accidentally omitted in our Bankers’ Register for 1859. 


Iowa.—The card of Messrs. Weare, Carpenter & Co., at Cedar Rapids, may be 
found in our advertising pages. They draw upon the American Exchange Bank, 
New York. 


Inurvo1s.—A change has been made in the direction of the Central Bank, Peoria; 
as may be seen by reference to their card. 


Ou1o.—Mr. C. F. Garaghty, late Cashier of the Hocking Valley Bank, has become 
a partner in the banking house of Messrs, Martin & Co. at Lancaster, Ohio, 


Tue American Bank Nore Co.—We refer our readers to the card of the American 
Bank Note Co., whose arrangements for engraving may be considered as now perfect. 
We learn that the Merchants’ Exchange Company contemplate adding an entire new 
story to their edifice in Wall street, corresponding in style with its present appearance, 
for the accommodation of the American Bank Note Company, now comprising all the 
bank note engraving firms in the United States. The principal and upper stories of 
the front on Wall street, from the main entrance on William street, together with other 
portions of the building, will also be appropriated to the use of the Bank Note Com- 
pany, who have taken a lease for aterm of years. The new story will greatly im- 
prove the appearance of the building, and will enable the Bank Note Company to 
concentrate all their operations in this city at one point, with increased security to 
the public, and doubtless with advantage to themselves. The new part will be of the 
same material as the old, and perfectly fire-proof, like the present structure; and the 
approaches to the vaults containing the dies and plates, will be protected and control- 
led by arrangements for which the building is remarkably adapted. 

It is expected that the additions and alterations will be so far completed as to 
allow of their being occupied by the Bank Note Company on or about the Ist of 
May next. 


CoLLEcTIoNs IN THE West.—Banks and Merchants in Boston, New York, and 
Philadelphia, &c., are frequently at a loss for the names of responsible firms in the 
North, West, and Southwest. By reference to the numerous cards on the cover of 
this work, they may find the names of well-established banking houses (with their 
New York references) in New York, Pennsylvania, Maryland, District of Columbia, 
Virginia, Illinois, Indiana, Iowa, Kentucky, Michigan, Minnesota, Missouri, Ohio, 
Tennessee, Texas, and Wisconsin. 
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Hotes on the Money Market. 


New York, Fesrvary 24, 1859. 


Exchange on London, at Sixty days’ sight, 9} a 9% premium. 


¥ The money market has undergone some material changes since our last number was issued, 
especially in the advanced rates on loans. The plethora which marked the last six months of 
1858 hus been followed by a more active demand for money, both for permanent as well as tem- 
porary purposes. Business is reviving under the conviction prevailing among our merchants that 
more activity will prevail during the year 1859. The extensive operations in real property are 
such as to require large cash facilities, and money is readily obtained at seven per cent. on bond 
and mortgages. The assessments of real property in the city of New York are over five hundred 
millions of dollars, and already there is a stronger movement in speculation than for some years 
past. This facility of obtaining seven per cent. interest on property double the value of the sum 
loaned, is a vast inducement to foreign and domestic capitalists to place their money here for 
permanent investment. 

In foreign exchanges the market has been steady. Sterling bills, which may be considered the 
index of the market, have not gone beyond 1094, nor below 109} for bankers’ Signatures during 
the past four weeks. These rates are slightly above the specie point, showing a balance of foreign 
trade against us, notwithstanding the heavy export of cotton to Europe, amounting thus far for 
the year, not quite six months of which have expired, to 180,000 bales ; this at an average value of 
$50 per bale, is equivalent to $90,000,000. On Paris the rates have been very uniform at or about 
5,124. We annex the closing rates for the steamer of this week for Liverpool, compared with the 
fourth week in November, December, and January : 

Nov. 25. Dec, 28. Jan. 26. Feb. 23. 
London, 60 days, Bankers’ Bills,....... 109$a@109§  109§@109%  1093a109§ 1093 a 109% 

Do do Mercantile Bills,.... 10r}°a 109 108} 4109 108}41093 10834 1093 

Do do with Bills of Lading, 107$a10%} 108 a108;  107$a108  1l07}a 1083 
Paris, 60 days’ sight...... scccccocscocs 516} @ 515 515 @513g 8 S5L @513g 89-513 a 5124 
Antwerp, “ 515 @513g «45515 a 513g 515 a 543R 0 513$ a 5124 
Hamburg, “ 36§ a 365 36h a 365 36Ra 36f 36a .. 
Bremen, “ 79 a 79% 79 a 79% 79a 794 79 @.. 
Amsterdam, “ 4lga 41g 4lga 41} 4l¢a 41% 4lia.. 


State loans are not as well sustained this month as in January. The absorption of ten millions 
in gold for account of the sub-treasury, accompanied with a prospect of further demands, has 
tended to lessen the inquiry for State loans. We note sales this week of government new five 
per cents, at 1024, which was about the average price obtained at the last award. The sales of 
Missouri Sixes have been heavy at 84a 843. There are no New York State loans offered; the 
banks taking all that can be had for banking operations The Six per cents, of 1875 are quoted 
113 a 1144; Iowa Seven per cents., 101 4 110; Maryland Sixes, 103} a 106; Michigan Sixes, 1014 
103. We annex the current values of State loans for January and February at the dates specified : 

Dec. 31st, Jan, 7th. 14th, Qist, Wh. Feb. 4th. 11th, 
U. 8. 6 per cents, 1867~'8,...... 114 Je 11 110} 108} 
U. 8.5 per cents. 1874. . 104g = 1043 s«104 1023 
Ohio 6 per cents. 1886. . 105} 105} 107} 107 
Keritucky 6 per cents..,........ ee 102 1024 104 
Indiana 5 per cents 903 
Pennsylvania 5 per cents. 923 
Virginia 6 per cents, 
Georgia 6 per cents.......... ceo 
California 7 per cents. 1877,.... 
North Carolina 6 per cents..... 
Missouri 6 per cents.. 
Louisiana 6 per cents... 
Tennessee 6 per cents......... 


97 
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1859.] The Money Market. 751 


Railroad shares have declined since our January report, partly in consequence of the increased 
demand for money and greater difficulty in obtaining loans on collaterals. The monthly receipts 
of these companies are less than the corresponding months of 1857-'58. They are generally so 
heavily encumbered with funded debts that a large annual sum is required to liquidate the interest 
account, Some are under protest, and others working with little or no profit. We note a decline 
in the leading road shares, viz,, Erie, 14; Harlem, 4; Hudson River, 2$; Michigan Central, 2g; 
Michigan Southern, 2¢; Panama, $; Galena and Chicago, 2}; Reading shares are quoted $ higher ; 
Milwaukee and Mississippi, 3: Chicago and Rock Island, 1} 

The New York Central has paid this month its usual semi-annual dividend of four per cent. on 
a capital of about twenty-four miilions of dollars ; Buffalo and State Line R. R. shares are quoted 
99 a 102; Camden and Amboy, 119 a 120; Cleveland, Columbus, and Cincinnati, 91 a 92; Hartford 
and New Haven, 128 a 125; Macon and Western, 92494; New Jersey, 124 a 125; Pennsylvania 
Central, 854 a 86}. We annex acomparison of market values of railroad shares for the past eight 
weeks in this market: 


Dec, 31st, Jan. 7th, 14th, ist. 28th, Feb, 4th, 11th. 18th, 
N. Y. Central R. R. shares,..... 84} 845 86 B14 843 823 784 784 
N. Y. and Erie R. R. shares,... 16% 174 ib) 14 14 134 134 123 
Harlem R. R. shares,.......--. 13¢ 13§ 134 13$ 13§ 13 1%g 13 
Reading R. R. Shares,.,........ 525 54h 524 494 4e} 4} 47% 50} 
Hudson River R, R. shares,.... 33§ 34§ 354 34f 33 325 32y 31g 
Michigan Central R. R.shares,. 51¢ 534 523 525 51} 50 50 50} 
Michigan SouthernR. R.shares, 20} 205 21 203 19} 184 18} 17% 
Panama R. R, shares,..... cones 1236 117% = = 117 116 116 114) 116 1153 
Baltimore & Ohio R. R, shares, 56} 56} 56 56} 56} 564 594 564 
Illinois Central R. R. shares,.... 704 70} 70 68} 674 665 664 68 
Cleveland and Toledo R.R.... 31} 32} 32} 31¢ 314 30} 31 31 
Chicago and Rock Island R.R 5} 593 604 60} 59} 59} 603 
Milwaukee and Miss. R.R....... 12} 13 13 143 124 12} 13} 13 
Galena & Chicago R. R. shares, 71§ 734 Th 71t 69 684 624 68} 
La Crosse R. R.....- bheasedoeds 2h 25 Po 1 lt ly lt 1 


In railroad bonds the market is also depressed. The litigation in reference to many of these 
has seriously damaged the whole, leaving a discredit on nearly every class, especially those issued 
on a second or third mortgage. Alleghany County, Pennsylvania, is assuming a defiant position 
in reference to the railroad bonds issued there, notwithstanding the decision of the Supreme Court. 
City loans feel severely the discredit thus attaching to all securities connected with railroads, The 
absence of a due sense of the importance of sustaining credit is gradually bringing a reproach 
upon us abroad. For many years it was only Mississippi and Florida, and Michigan, that enter- 
tained repudiation, but we find it now openly avowed in Pennsylvania, Ohio, Kentucky, lowa, 
&c. Milwaukee Seven per cents, are down to 46 a 50; Memphis Sixes, 64 a 66; firet class mort- 
gage bonds are well sustained; Baltimore and Ohio R. R, Sixes, 84 a 88; Michigan Central Eight 
per cents., 94 a 97; Michigan Southern Sevens, &8 a 88}; Little Miami Sixes, 83 a 85; Pennsyl- 
vania Central Sixes, 101 a 103; Watertown and Rome Seven per cents., 98 a 100. We annex the 
closing prices of miscellaneous securities for the past eight weeks ; 


Dec, 31st, Jan, 7th. 14th, lst, 28th. Feb.4th, 11th, loth, 
Erie Railroad 7's, 1859......... 86 88 88 86 e723 &7 87 87 
Erie bonds, '75....... bncsteane 45 46 434 44 435 44 

Erie Convertibles, 1871 453 40 394 40 40 
Hudson River R. R.,lst mort... 1044 1044 1043 101 101 
Panama Railroad bonds........ 120 120 115 115 115 

Illinois Central 7’s ............. 89 s 89 87 88} 

New York Central 6’s 904 914 914 

Canton Co, shares 194 20 20 

Pennsylvania Coal Co.,........ 82} 854 &2} 

Cumberland Coal Co. oo 21% 21 

Del. and Hudson Canal Co...... 99 994 99} 

La Crosse Land Grant bonds... 23 224 

Pacific Mail Steamship Co.,..... 925 87 774 


e358 
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The annexed table shows the changes for the present month in the banking movements of the 
city, compared with the previous dates : 


18°8. Loans, Circulation, Deposits. Sub-Treasury. Bank Specie, Total Specie, 
Jan. $98,549,000 $6,490,000 $78,635,000 $3,259,000 $28,561,000 $31,820,000 
Feb. 103,602,900 6,873,000 86,000,000 3,168,700 30,652,900 33,821,600 
Mar. 105,021,000 6,854,000 90,382,000 2,996,700 32,739,700 35,736,400 
April 110,588,000 7,232,000 93,589,000 5,548,000 31,530,000 37,078,000 
May 111,868,000 7,431,000 98,438,000 3,145,400 35,064,200 38,209,600 
June 116,424,000 7,548,000 101,489,000 5,263,300 32,790,300 38,053,620 
July 119,812,000 7,458,000  186,803.000 5,820,000 33,830,200 39,650,200 
Aug. 120.€92,000 7,784,000 107,454,000 5,553,000 35,145,000 40,698,000 
Sept. 125,#85,000 7,748,000 103,347,000 13,077,000 28,848,000 41,125,000 
Oct. 123,659,000 7,875,000 104,901,000 11,100,600 28,533,000 39,633,700 
Nov. 126,809,000 8,186,000 109,217,400 8,256,000 26,337,300 34,593,300 
Dec. 126,338,000 7,837,000 89,541,000 6,345,500 27,407,700 33,753,200 


@ 
SepPy Pro wr Pasay 


Jan. 128,538,642 7,930,292 92,826,623 4,202,200 22,399,200 32,602,000 
Jan, 129,663,000 7,423,000 93,837,000 7,230,000 27,725,000 34,955,200 
Feb, 5, 130,442,000 7,950,000 —91,965,000 8,103,000 25,991,000 34,095,000 
Feb. 12, 129,106,000 —_7,872,000 _—89,346,000 8,040,000 25,419,000 33,460,000 
Feb. 19, 127,476,000 7,766,000 ~—89,026,000 6,770,000 26,344,000 33,115,510 


The export of coin to Europe, &c., from 1st of January to 2ist of February, 1859, as compared 
with previous years, has been as follows: 


Money at New York is very abundant among the brokers at 44 a 5 per cent., and some of the 
banks are apparently endeavoring to expand again. It will be curious to compare, next week, the 
statements of the loans of each of the large banks with those which appeared this morning. Dis- 
counts are not yet done below six per cent., though many expect a relaxation in the discount 
market. 

Our last advices from London are to the 5th inetant, when consols had declined. It appears 
from the papers that the decline in consols was less due to those sections of the Queen’s speech 
which refer to Mexico than to the omissiun of any positive assurance with regard to the designs 
of the Emperor of the French upon Italy. Private Letters from London, from parties usually well 
informed, state that the epeech has caused great uneasiness in financial circles, and that, consider- 
ing the preparations which are being made by the governments of France and Sardinia, very little 
hope now remains of maintaining peace, It is considered very improbable that, in the present 
state of the French finances, the Emperor would go to the very large expenses he is incurring to 
put his army, and even his navy, on a war footing, if nothing was to come of it. The various pub- 
lic securities of ©urope were depressed by the Queen's speech. The French rentes declined from 
68.35 to 67.40; and the Russian, Austrian and other national securities were dull and lower on the 
London Exchange. The new Austrian loan is quoted nominally from par to } premium, 
Mexican stock rose from 20 to 20} a § on the strength of the Queen's aseurance that the rights of 
the bondholders would be protected by force. American securities are generally quoted quiet. 


DEATHS. 


Ar Partapetrnta, on Monday, 17th January, Gzorce Putter, Esq., in the 72d year of his 
age, for several years Cashier of the Bank of Pennsy|lvunia., 





